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Top story 

1. Half a Million Subscribe to RIA Novosti Facebook Page

RIA Novosti

The number of subscribers to Russian 
Information Agency RIA Novosti's official 
Facebook page passed the half a million 
mark on Friday, the agency said.

“Half a million subscribers on Facebook for 
us is a psychologically important number," 
RIA Novosti's promotion and social media 
director Darya Penchilova said.

"First, they are ‘honest’ users; we do not 
use any technologies about which we 
would feel uncomfortable. Second, this is 
a large and significant audience, not very 
big but it has a single media agenda, with 
its own narrative, constant readership and 
commentators,” she added .

The RIA Novosti Facebook audience opens 
up great opportunities for the agency to 
get feedback on its content, she said. RIA 

Novosti no longer develops its Facebook 
page “by intuition” as it did at the 
beginning.

“We are exploring the audience, thinking 
about its growth, new approaches, and 
we are analyzing the experience gained," 
Penchilova said. "In addition, our work 
in social networks in general and in 
particular on Facebook is more and more 
closely integrated with the editorial work,” 
she added.

RIA Novosti increased its official page on 
Facebook audience to 100,000 within two 
months of its launch in December 2009, 
and passed the 400,000 subscriber mark 
on March 23, 2012.

In addition to the official website, the 
agency has 44 channels on Facebook 

social network, where different RIA Novosti 
projects can be found. The agency also has 
official pages on social networking Google 
+, Vkontakte and Odnoklassniki, Twitter 
and Futubra, on Pinterest Instagram.

The number of RIA Novosti subscribers on 
all social networks is more than 1.1 million 
people.

Facebook is the world leading social 
network by number of registered 
users, with more than 900 million 
people. The Russian audience on social 
network is 5.6 million people, or 29th by 
nationality, according to statistical service 
Socialbakers.  
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2. Kaspersky Family 
Separates IT Security 
Business

3. Russian Orthodox 
Church Opens 
Facebook Account 
on Patriarch

4. Ukraine’s Digital 
Screens Company 
launches licensed 
video content service

RIA Novosti

RIA Novosti

bne

Russian antivirus company Kaspersky 
Lab, headed by Evgeny Kaspersky, and 
its subsidiary InfoWatch, managed by his 
wife Natalya Kaspersky, will split into two 
separate businesses, Kaspersky Lab said 
on Thursday.

According to an agreement, Kaspersky Lab 
will sell its stake in InfoWatch to Natalya 
Kaspersky. In February the lab bought 
back all its shares from Natalya Kaspersky 
so she is no longer a Kaspersky Lab 
shareholder.

"Natalya and I built an effective business 
that grew into one of the biggest IT security 
companies in the world. Today we are 
moving in different directions and this is 
the right time to go our separate ways," 
Evgeny Kaspersky, CEO and co-founder of 
Kaspersky Lab, was quoted in a statement 
as saying.

InfoWatch was founded in 2003 as a 
subsidiary company to Kaspersky Lab to 
develop solutions to prevent confidential 
information leakage from IT systems.

"Eugene and I have different ideas on 
business development and I no longer 
see a role for myself in the company. I’m 
planning to further develop InfoWatch 
and to maintain good relations with the 
management and employees of Kaspersky 
Lab," Natalya Kaspersky said.  

The information department of the Russian 
Orthodox Church has opened a Facebook 
account called Patriarch Kirill to inform 
internet users about his life and work, a 
deputy chief spokesman for the patriarch 
said on Tuesday.

“It is not a personal page of Patriarch 
Kirill. It is an official information resource 
of the Moscow patriarchate maintained 
by the Synod information department,” 
said Deacon Alexander Volkov, adding that 

licensed films, serials and TV programs 
on-line.

"Oll.tv is strategically important project for 
Media Group Ukraine. It will allow us to 
diversify the methods of delivering video 
content to viewers," Director for Business 
Development at Media Group Ukraine Olha 
Havrylova said at a press conference. 

The service has already built up thousands 
of hours of content and continues to add 
new content, Havrylova said, as well as the 
exclusive right to broadcast the Euro 2012 
football matches online in HD quality which 
starts in June. 

the account would not make it possible to 
contact the church leader personally.

The Facebook account offers rare photos 
of Kirill, including some from his younger 
years.

The partriarch’s press service already has a 
separate Facebook account and LiveJournal 
includes a web page on Patriarch Kirill. In 
2010, the Russian Orthodox Church opened 
its own YouTube channel.  

Content is offered both free of charge as 
well as on subscription, depending on the 
copyright protection. Euro 2012 matches 
will be broadcast for a subscription for 
UAH 40 ($8), but the company will also 
offer 50% of discounts for broadcasts of 
these matches.

The services can be paid for via a credit 
card, Qiwi terminals and soon Ukrainians 
may use SMS and later Internet payment 
methods to pay for the video services, she 
said.  Ukraine’s Digital Screens Company, part of 

the Media Group Ukraine Ltd. holding, says 
it has launched the oll.tv video service, 
on which Ukrainian subscribers can view 
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News
5. Aeroflot ties up with WebMoney 

Transfer to make online payments

bne

Russia’s national carrier Aeroflot has tied up with money transfer 
system WebMoney to allow it to receive online payments for plane 
bookings. 

Now electronic tickets may be paid for using WebMoney right after 
making an order on the airline's website

Paying for tickets to the amount of over RUB15,000 is available 
only to residents of Russia with a formal (or higher) WebMoney 
certificate, according to the release.

6. Russian firms raising  

Facebook IPO bids

bne

Russian financial services firm Finam says it has received 524 bids 
of about $15,000 each for shares in the Facebook IPO that is due to 
be held on May 18. 

The minimum bid amounted to USD 10000. Finam's brokerage fee 
is 1% of the amount, BCS' brokerage fee - 0.764%.

Vladislav Kochetkov said that Finam gave access Zynga and 
Groupon to IPO, they were rather active and that is why the 
company decided to participate in Facebook's IPO because it would 
be the most important IPO that would be run in the coming years.

7. Russia’s Nizhny Novgorod 

experiments with city-wide free Wi-Fi

bne

The city authorities of Nizhny Novgorod say they will launch a pilot 
programme to provide city-wide free Wi-Fi access in the centre of 
town this week. 

The access is part of a bigger programme run together with 
telecoms company Rostelecom to provide access to the internet 
over the whole city. 

The connection speed through the wireless Wi-Fi network is 
estimated at over 250 kilobits per second, Rostelecom said, while 
promising to provide more details on the project later.

8. Russia’s TTK launches cable TV 

in Barnaul, Rybinsk, Syktyvkar

bne

Major Russian wireline operator TransTeleCom (TTK) says that 
it has launched cable television services in the cities of Barnaul, 
Rybinsk, and Syktyvkar and plans to launch in another 25 cities in 
by June. 

The signal is to be transmitted via IP-mode, through which 
subscribers would have access to 60 analogue television channels. 

The company intends to gradually shift to DVB-C standard digital 
television services, and then start providing IPTV (television via 
Internet Protocol) services.
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Other news
9. Fast Lane launches online  

real estate sit

bne

Leading Russian online venture company Fast Lane Ventures (FLV) 
says it has launched an online real estate service for use by the 
industry professionals.

The site, Kommerstate.ru, is a platform for agents to lease, buy 
and sell real estate and was launched in the second week of May.

The concept is similar to the French sites Webimm.com and 
Agorabiz.com

10. RBC to commence share placement 

in May

Troika Dialog

RBC has announced that its placement of 51,109,375 additional 
shares (a 16% increase in shares issued) will commence on May 
18. The price will be determined by the BoD and is expected to 
be announced on May 17. Shares will first be placed using closed 
subscription among shareholders that notified the company of 
their intention to participate back in March 2012. Shareholders that 
notified can now buy additional shares commensurate with the 
number of shares they owned as of September 5, 2011.

The remaining shares will be placed through open subscription.

Troika’s view: We expect proceeds from the share issue to be used 
to complete the acquisition of domain name registrar RuCenter. 
According to the media, the price tag for RuCenter is around R1 
bln, thus it is likely that the company would target to raise roughly 
this amount. Under this assumption and if all shares will be placed, 
the price per share can be set at around R19.6. The current market 
price is R18.8 per share.

We are fairly sure that Onexim will exercise the preemptive rights 
for its stake so as not to dilute it to below controlling. If so, then 
it would receive around 21.6 mln of the additional shares to be 
issued. If we assume that both Polyus Gold International and 
founders would exercise their preemptive rights, as well, then 
another 8.7 mln shares could be acquired. Hence, around 16.3 mln 
shares could be distributed among the existing remaining minority 
shareholders or placed via open subscription.

The stock is currently trading at a 2012E EV/EBITDA of 11.8 
(assuming revenue growth in 2012 will correspond to that seen 
in 2011, 30% of the additional revenues will translate into EBITDA 
growth and net debt will be $198 mln).

Anna_Lepetukhina

11. Rostelecom, Svyazinvest - 

Preliminary steps for consolidation 

to be made at attractive valuations 

for Rostelecom

UralSib

Svyazinvest EGM to consider new share issue on 25 June to swap 
assets with Rostelecom. On 21 May, Svyazinvest’s BoD will consider 
the acquisition of a number of government-owned telecom assets 
as part of the second stage of reorganization of Rostelecom (RTKM 
RX – Buy), Kommersant reported today. Svyazinvest shareholders 
should approve the new share at their EGM on 25 June, with 75% 
of new shares issued in favor of the government in exchange 
for assets worth RUB5.2 bln ($170 mln) and 25% in favor of 
Rostelecom, in exchange for RUB1.7 bln ($56 mln) in cash.

Rostelecom valuations used by the government are not dilutive for 
minorities. Svyazinvest will use cash proceeds from Rostelecom 
during the new share issue to buy a 0.36% stake in Rostelecom 
from Mobitel (Rostelecom’s subsidiary), which will value 
Rostelecom at about RUB162/share ($5.3/share). Also, Rostelecom 
is to acquire control of SkyLink from Svyazinvest in exchange 
for another 1.9% stake in Rostelecom, based on a valuation of 
Rostelecom at RUB167/share ($5.5/share). This valuation is 35% 
above the current market price and was 13% above the market 
price at the date of the appraisal report (27 January) indicating that 
the government is unlikely to use low valuations for Rostelecom 
during the reorganization, implying that dilution risks for minorities 
are minimal. That said, the buyback price for minorities who did 
note vote for reorganization will be based on different valuations.

Good for both prefs and commons. The latest data on parameters for 
the reorganization of Rostelecom should support both Rostelecom 
preferred and common shares. We reiterate our Buy rating for the 
stock, which is trading at a 2012E EV/EBITDA of 3.9 and offering 54% 
upside to our target price of $6.3/share. However, we see preferred 
stocks as more attractive than commons, as the former offer an 
attractive yield (estimated at 5.5% for 2012) and trade at a 31% discount 
to commons and could be converted into commons in the long term.

12. Russia’s MTS to resume services 

in Turkmenistan

bne

After being chucked out following a clash with the government, 
Russina leading mobile operator MTS says it will return to 
Turkmenistan within the next three to four months.

 "It will be the same company. The order has been signed and all 
the licenses have been provided", Vladimir Yevtushenkov, a major 
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shareholder of domestic multi-industry holding AFK Sistema told 
Prime. 

AFK Sistema holds a 50.8% stake in MTS, whose Turkmen 
subsidiary - Barash Communications Technologies Inc. - 
was suspended for a month following an order issued by 
Turkmenistan's Communications Ministry in December 2010. 
Later, Turkmen authorities canceled the unit's licenses and 
instructed the company to void its existing contracts and dismantle 
its equipment.

13. Scartel gives MTS access to its 

LTE network

Troika Dialog

MTS might become the third operator to provide LTE services using 
Scartel’s network infrastructure via the MVNO business model, 
the other two being Rostelecom and MegaFon. On Friday, Scartel 
General Director Denis Sverdlov was cited by Interfax as saying 
that parties had entered the final stage of negotiations and in fact 
were already signing agreements. MTS confirmed that it was in 
negotiations, but stated that an agreement had not been signed.

Scartel has already launched commercial LTE networks in 
Novosibirsk, Moscow, Krasnodar and Sochi, the Moscow launch 
commencing on May 10. MegaFon has started offering LTE 
services to its subscribers in Novosibirsk and is expected to do 
so in Moscow on May 14. Rostelecom is set to begin test services 
in Moscow on July 1, and start providing commercial services on 
September 1.

Sverdlov also slightly lifted the curtain on the terms under which 
the parties will cooperate, saying that settlements with MVNOs 
will be done based on data traffic rather than subscribers and on 
a monthly basis, though operators will be required to make an 
advanced payment for a period of more than one month. He also 
stated that network capacity is sufficient to transmit traffic of all 
interested operators.

Troika’s view: We do not expect a noticeable increase in revenues 
in the short term as a result of this initiative, even if MTS signs an 

agreement and offers LTE services in Moscow within a reasonably 
short time frame. Rather, it will allow the company to get a better 
understanding of demand for this service, and subscribers’ needs 
and behavior patterns so that it will be better prepared when 
it launches its own LTE network. MTS has a license to provide 
wireless services under the LTE standard in Moscow and Moscow 
Region, and it claims that the LTE network in Moscow ready to be 
launched once the permission is granted, but this can only take 
place once LTE frequencies are auctioned. MTS is also expected to 
participate in the upcoming auction of nationwide LTE frequencies 
and is expected to be among the winners.

Anna_Lepetukhina

14. Software Pirating Down, Female

bne

Russia took second place for pirated software use, after China, 
according to an analysis by Business Software Alliance, Vedomosti 
reported Tuesday, but overall pirating is down.

The cost of the software illegally used worldwide in 2011 reached 
a record $63.4 billion, the report said. In 2010, that figure was 
estimated at $58.8 billion.

Among developing countries, the highest piracy rate was in China 
– 77 percent. Its inhabitants used illegal software worth $9 billion 
last year, while sales of legitimate software in the country did not 
exceed $3 billion. China was followed by Russia and India. In India, 
the piracy rate in 2011 fell 1 percentage point to 63 percent.

The growth is associated with an increased number of personal 
computers in those countries. Pirated software in those markets 
amounts to about 68 percent, compared with 24 percent in 
developed countries.

In Russia, the level of use of pirated software in 2011 was 63 
percent, 2 percent lower than in 2010. Sales of licensed software 
in 2011increased 10 percent. The commercial value of pirated 
software installed on Russian computers last year was $3.2 billion. 
Interestingly, 51 percent of Russian pirates are women, while the 
ratio worldwide is 40 percent.
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Company results
15. Russia’s MegaFon reports strong 

1Q12 results

UralSib

Strong top-line and OIBDA growth. MegaFon yesterday reported 
strong 1Q12 US GAAP results. Revenues increased 14.4% YoY to 
RUB63.1 bln ($2.1 bln) despite a decline of 3.6% QoQ on the back of 
weak seasonality. OIBDA grew 1.2% QoQ and 7.3% YoY to RUB25.5 
bln ($841 mln), implying an OIBDA margin of 40.5% (up 2 ppt QoQ). 
MOU and ARPU decreased 3.1% QoQ and 4.5% QoQ, while improving 
2.2% and 2% to 284 min and RUB300 ($9.9) respectively. Net income 
decreased 3.4% QoQ and 8.1% YoY to RUB9.3 bln ($305 mln), due 
mainly to a significant non-cash forex loss of RUB1.4 bln ($47 mln).

Focus on improving profitability. The OIBDA margin narrowed 2.7 
ppt YoY as MegaFon aggressively increased its mobile subscriber 
base in Russia throughout 2011, seeing 9% YoY growth versus 5% 
YoY growth by VimpelCom (VIP US – Buy) and a 3% YoY decline by 

MTS (MBT US – Buy). However, MegaFon posted a 1.9 ppt QoQ 
OIBDA margin improvement, as the company finally followed 
VimpelCom and MTS in 1Q12 in stopping adding subscribers 
on the highly saturated market. The management highlighted 
that the margin recovered thanks mainly to reductions in dealer 
commissions and decreasing marketing expenses.

The subscriber base was flat QoQ at 61.6 mln.

Decent results support our positive sector view. We remain positive 
on the Russian mobile sector, and welcome MegaFon’s strategy of a 
more rational approach to new customer acquisitions, as it indicates 
that competitive tension on the Russian mobile market is subsiding. 
The sector’s increasing competition and falling profitability are 
our major medium-term concerns. The results also support our 
positive expectations on VimpelCom’s 1Q12 results, which are set 
to be released today. We reiterate our Buy recommendations on 
VimpelCom and MTS, though we currently prefer VimpelCom, as it is 
cheaper than MTS, trading at a 11% discount to MTS on 2012E EV/
EVITDA and offering 54% upside to our target price of $14/share.

May 21, 2012 Page 7


