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--************************************************************ 
Eurasia TOP STORY 
--************************************************************ 
1. Head of Tajikistan’s largest real estate company sentenced 
bne 
July 6, 2012  
 
Jourabek Okhounov, the head of Tajikistan’s largest real estate company 
Movarounnahr has been sentenced to 14 years in prison.  
 
Tajikistan’s Supreme Court found Okhounov guilty of large-scale fraud, illegal 
entrepreneurship and misappropriation of property on July 5, Asia Plus reports.  
 
Okhounov was arrested in November 2010 on fraud charges after around 600 people 
complained that Movarounnahr had not built apartments they had paid for in 
advance.  
 



As the criminal investigation continued, he was later charged in September 2011 
with embezzlement of TJS750,000 ($157,400) in government funds allocated for 
construction of two regional buildings.  
 
In 2012, a third charge of causing damage to property by misappropriation or abuse 
of confidence was brought in January 2012.  
 
Okhounov will serve seven years in prison after Judge Shavkat Abdulkhairov gave a 
partial amnesty, and Okhounov has already been in pretrial detention since 
November 2012.  
 
Movarounnahr, Tajikistan’s largest real estate developer, has been unable to operate 
since prosecutors froze its bank accounts and other assets in November 2011.  
 
--************************************************************ 
2. Kazakh miners ask for emissions sanctions to be postponed  
bne 
July 6, 2012  
 
Kazakhstani mining and metallurgical companies have asked the government to 
postpone a planned ecological programme that would see sanctions for carbon 
dioxide emissions introduced in the country.  
 
Nikolay Radostovets, executive director of the Kazakhstan Association of Mining and 
Metallurgical Companies, called on Astana to wait until 2015, when the new 
companies launched under the 2010-14 State Programme for Accelerated Industrial-
Innovative Development, are properly established. 
 
“We suggest to give Kazakhstan’s economy an opportunity to develop, give an 
opportunity to complete the programme,” Tengrinews quotes Radostovets as saying.  
 
“Let’s talk about the penalties starting from 2015. By than time there will most likely 
be less emissions and so the taxes will be lower,” he added. 
 
According to Radostovets, companies in the sector are likely to have to pay 
emissions sanctions of around $1.7bn - almost 80% of their investment 
commitments - if the ecological programme is introduced before 2015.  
 
--************************************************************ 
3. Kyrgyzstan’s Social Development Minister arrested  
bne 
July 6, 2012  
 
Kyrgyzstan’s Minister for Social Development, Ravshan Sabirov, was arrested on 
extortion charges on July 5.  
 
Sabirov, a member of the Ata-Meken party, is being held at the National Security 
Committee of Kyrgyzstan (GKNB) pretrial detention centre for 48 hours, 24.kg 
reports.  
 
GKNB officers are reported to have searched Sabirov’s house on July 4, after his 
secretary Tokhir Mirzametov was arrested on suspicion of accepting a $10,000 bribe.  
 



Mirzametov is alleged to have extorted a total of $20,000 to help a foreign company 
gain accreditation to work as an international adoption agency within Kyrgyzstan, 
Kabar reports.  
 
--************************************************************ 
4. Azerbaijan's Socar to build Montenegro resort  
bne 
July 6, 2012  
 
State Oil Company of Azerbaijan Republic (Socar) has been selected to transform a 
former military site in Montengero into a holiday resort.  
 
The project at the Orijen Battalion barracks in Kumbor is expected to cost around 
€258m.  
 
Socar will invest at least €52m in developing the resort during the first four years of 
its lease, and a total of €258m over an eight year period, Bloomberg writes, quoting 
the Montenegrin Council for Privatization and Capital Projects.  
 
Under the terms of the agreement, Socar will sign a 90-year lease for the site, and 
pay rent for the 45 years upfront. Rent payments have been fixed at €1 per square 
metre of the barracks as well as a variable rent of 5% of profits.  
 
Kumbor is 72 km from Montenegro's capital Podgorica on the Adriatic coast, which is 
becoming an increasingly popular tourist destination. Montengro's government is 
seeking to take advantage of the country's coastline and mountain scenery to further 
develop the tourist industry.  
 
 
--************************************************************ 
Eurasia Kazakhstan 
--************************************************************ 
5. EBRD may fund Shymkent-Tashkent road reconstruction  
bne 
July 6, 2012  
 
The European Bank for Reconstruction and Development (EBRD) may provide a 
sovereign loan of up to $197m to Kazakhstan for the reconstruction and upgrading of 
a road between Shymkent and the Uzbek border.  
 
The road would improve connections between the south Kazakhstan city of 
Shymkent and the Uzbek capital Tashkent, just across the border.  
 
It is also part of the south-west international transport corridor between Europe and 
China. “ Once upgraded, this road will help to accelerate development of regional 
trade by facilitating the transit of goods and passengers from Uzbekistan and 
Tajikistan to Kazakhstan, Russia and Western Europe,” the EBRD says.  
 
The EBRD’s loan would cover work on a 62 kilometre long section of the road, with 
the Asian Development Bank to fund the remaining 37 kilometres.  
 
 
 



--************************************************************ 
On the website today 
--************************************************************ 
6. Latvia peers into the shadows 
Mike Collier in Riga  
July 6, 2012 
 
With cash a scarce commodity these days, policymakers are rummaging through the 
cutlery draws and feeling down the back of the sofa for any spare bits of revenue 
they might have misplaced during the boom years. Latvia is hoping to find something 
more valuable than breadcrumbs and old buttons - by using a carrot and stick policy 
to rein in the shadow economy.  
 
Shadow economies matter for several reasons. Most obviously they make no 
contribution to the official statistics on growth, consumption, taxation and so on, 
skewing results and giving a false picture of what's really happening. If everyone 
buys their strawberries from stalls by the side of the road in preference to a 
registered grocer, the official figures say no-one is eating strawberries - even though 
sales of cream have mysteriously rocketed.  
 
Economies can end up in a vicious cycle: individuals go underground to escape taxes 
and social welfare contributions, eroding the tax and social security bases. That, in 
turn, causes increases in tax rates and budget deficits, pushing even more 
production underground.  
 
In Central and Eastern Europe, the assumption has always been that the shadow 
economy is large compared with economies further to the west, partly as a hangover 
from the Soviet era, when getting hold of many goods and services was a case of 
knowing the right person in the right job, and partly an understandable reaction to 
taxation systems that often demand a lot but give little in return. Research by 
Friedrich Schneider released in December 2011 stated frankly: "The new European 
Union members … have higher shadow economies than the "old" European Union 
countries."  
 
http://www.bne.eu/storyf3773/Latvia_peers_into_the_shadows  
 
--************************************************************ 
7. MOSCOW BLOG: Russia's economy - hot or not? 
Ben Aris in Moscow  
July 6, 2012 
 
Kolya is back in Moscow to interview for jobs. A Russian national, he has just 
graduated from Liverpool University with a degree in business. He also has a long-
standing interest in aviation software, and has even sold some of his own developed 
products to Russian carrier Transaero. So far Kolya has had eight interviews and 
received eight offers, despite the fact that he just scraped in with a "third" from 
Liverpool.  
 
Apart from his obvious skill in programming (a sellable skill in any market), Kolya 
would struggle to get a job in the UK with that degree, even in a boom. God forbid 
he should go looking in Spain or Portugal right now, where youth unemployment is 
at 50% and students with a top qualification from Oxbridge would find the going 
tough.  



 
Russia’s economy is booming, even if its businessmen remain glum and nervous 
about the future thanks to the never-ending Eurozone crisis story. Unemployment is 
down to a historical low of 5.4% of the working population, which president Vladimir 
Putin pointed out at the St Petersburg forum in June means all the production 
capacity is being utilized.  
 
The tight labour market is already sending wages up, which were rising by 14% at 
the end of the first quarter on an annualized basis. And this has fed through into 
rising consumer confidence and robust growth for retail borrowing, which was up a 
whopping 43% in May.  
 
http://www.bne.eu/storyf3777/MOSCOW_BLOG_Russias_economy__hot_or_not  
 
--************************************************************ 
8. Romania's political bun fight steps up a gear 
bne  
July 5, 2012 
 
Romania's long-winded political bun-fight took another turn on July 4, when the 
government instigated impeachment proceedings against President Traian Basescu. 
The mess is raising concern around the world about the state of democracy in 
Romania, which will do little to help it cope with its precarious economic situation.  
 
In a motion filed in parliament, the ruling coalition accused the president of violating 
the country's constitution and overstepping his authority. Lawmakers from the 
Liberal Social Union (USL) have called an extraordinary parliamentary session for 
July 5 to debate the move, newswires report. This follows the sacking of the 
opposition speakers of both houses of parliament on July 3, a move which ousted 
Senate speaker Vasile Blaga called "a coup d'etat."  
 
Prime Minister Victor Ponta's government - a coalition with the National Liberal Party 
that came to power in May - has a majority in parliament that should mean it can 
win an initial vote to suspend Basescu for a month. That would then lead to a 
national referendum on impeachment.  
 
The situation has been accelerating all week, as the government has manoeuvred in 
an apparent bid to take control of the judiciary. Critics claim the move is motivated 
by corruption cases against officials. The government passed legislation earlier in the 
week to prevent the Constitutional Court from ruling on parliamentary matters, thus 
clearing the way to make it easier to impeach Basescu, who influenced the previous 
austerity-minded government despite his ceremonial role.  
 
http://www.bne.eu/storyf3776/Romanias_political_bun_fight_steps_up_a_gear 
 
 
 
 
 
 
 
 
 



--************************************************************ 
Eurasia Other Central Asia 
--************************************************************ 
9. Turkmenistan’s Balkan region increases oil production  
bne 
July 6, 2012  
 
Oil producers in Turkmenistan’s Balkan region have increased supplies of crude oil to 
the Turkmenbashi refinery complex.  
 
According to the State News Agency of Turkmenistan, the refinery has received just 
under 555,000 tonnes of crude oil from Balkan so far this year - a 15,000 tonne 
increase compared to the same period of 2011. 
 
 
--************************************************************ 
Eurasia Caucasus 
--************************************************************ 
10. Azerbaijan sees decline in corporate securities market 
APA-Economics 
July 6, 2012  
 
In January-June, 2012, corporate securities market of Azerbaijan’s stock market 
increased by 20.6% compared to last month and made AZN 5.748 bn. 
 
State Committee for Securities told APA that, during the reporting period, placement 
of corporate bonds dropped 55.3% to AZN 32.185 mln, primary market of bonds 
declined 33.8% to AZN 35.452 mln. 
 
Secondary market of corporate bonds decreased by 52.6% to AZN 83.783 mln, while 
secondary share market rose 7.3% to AZN 4.781 mln.  
 
Besides, during the first hal-year, state securities market soared 63.6% to AZN 
5.592 bn. Of these, AZN 35.754 mln fell on share of state bonds, AZN 1.326 mln – 
secondary market of state bonds, AZN 604.249 mln – CB-notes, AZN 12.487 mln – 
secondary market of notes, AZN 4.938 bn – repo operations. Compared to last year, 
placement of state bonds dropped 79.4%, secondary market – 93.4%. Whereas, 
notes’ market rose 25.3% and 30.7%, respectively. Turnover of repo operations 
extended 80.8% during the reporting period.  
 



 
 
--************************************************************ 
11. Azerbaijan’s state budget revenues grew by 3% 
APA-ECONOMICS 
July 6, 2012  
 
In June, 2012, Azerbaijan State Customs Committee transferred AZN 102.194 mln to 
the state budget, up 1.6% from a year earlier, APA reports. 
 
AZN 20.758 mln of the funds fell on share of customs duties, AZN 73.762 mln – VAT, 
AZN 5.408 mln – excises, AZN 2.266 mln – road taxes. In general, in January-June, 
the State Customs Committee has transferred AZN 557.187 mln to the state budget, 
which is up 2.73% compared to last year.  
 
AZN 160.271 mln of the funds collected in January-June fell on share of customs 
duties, AZZZN 357.667 – VAT, AZN 30.604 mln – excises, AZN 8.645 mln – road 
taxes. 
 
--************************************************************ 
12. Fitch Assigns Bank of Georgia's Note Issue 'BB-' Final Rating 
Fitch Ratings 
July 6, 2012 
 
Fitch Ratings has assigned JSC Bank of Georgia's (BoG) senior fixed rate note issue a 
final rating of 'BB-'. This follows the receipt of documents conforming materially to 
information already received, on the basis of which Fitch assigned a 'BB-(exp)' 
Expected rating on 16th May 2012.  
 
The USD250m five-year 7.750pc senior unsecured eurobonds have been issued 
directly by BoG and listed in the UK. Covenants in the terms and conditions include a 
negative pledge in respect of the subordination of holders of the bonds to 'new' 
creditors, as well as clauses relating, among other things, to: business continuity; 



mergers; the disposal of assets; changes of business; transactions with affiliates; the 
payment of taxes; dividend payments; indebtedness; and compliance with National 
Bank of Georgia (NBG) prudential supervision ratios. In addition, BoG is required to 
maintain Basel I Tier 1 and total capital ratios of 8% and 12%, respectively.  
 
The ratings of the senior notes are driven by BoG's Long-term Issuer Default Rating 
(IDR) of 'BB-'/Stable. A full list of ratings is available at www.fitchratings.com. 
 
BoG is the largest bank in Georgia with market shares of between 35% and 37% of 
total assets, loans and deposits as at end-2011, according to NBG data. The bank's 
strategic businesses include retail and corporate banking and wealth management. 
In addition, BoG Group provides insurance and healthcare, affordable housing and 
brokerage services throughout Georgia. In February 2012 Bank of Georgia Holdings 
plc, the 98.35% owner of BoG, listed on the London Stock Exchange.  
 
--************************************************************ 
13. State mortgage lending sharply decreases in Azerbaijan in June 
APA-ECONOMICS 
July 6, 2012  
 
In June, 2012, state mortgage lending decreased in Azerbaijan. 
 
AZN 3.92 mln mortgage loan was given through AMF in June, down 2 times in 
comparison to a month ago. According to AMF, total sum of mortgage loan in 
January-June reached AZN 34.84 mln. 
 
Totally, mortgage loan has reached AZN 380.38 mln since 2006. Consequently, as of 
July 1, 2012, per head mortgage loan made AZN 41.8. This figure was AZN 41.4 in 
June. 
 
AZN 11.31 mln-mortgage loan was refinanced by AMF in June. Consequently, AZN 
44.460 mln-loans were refinanced in 6 months. 
 
AZN 305.43 mln or 80.3% of total mortgage loans were refinanced. AMF issued 20 
mln-bonds. 
 
--************************************************************ 
Other frontier markets 
--************************************************************ 
14. Black Ridge drops Mongolian rare earth project  
bne 
July 6, 2012  
 
Black Ridge Mining says it does not plan to proceed with the Avdrant Rare Earths 
project in Mongolia.  
 
The company said n a statement that results of due diligence at the project “do not 
support continued development”, as it has been “unable to replicate and verify the 
results and grades as presented to it when the project was introduced”, CPSI 
NewsWire reported. Black Rock is now considering legal action and will make a 
statement on the issue in future.  


