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Eurasia TOP STORY 
1. Armenian opposition keeps up the pressure on Sarkisian 
bne 
March 1, 2013  
 
The Armenian opposition has staged a series of demonstrations in Yeveran in the 
days after the Central Electoral Commission (CEC) confirmed Serzh Sargsyan’s re-
election as president. Runner up Raffi Hovhannisyan claims that Armenia’s February 
18 elections were rigged, and says that the result should be overturned.  
 
Several smaller demonstrations have taken place since several thousand people 
turned out to support Hovhannisyan in Yerevan’s central Liberty Square on February 
20.  
 
The final election result released by the CEC on February 25 gives Sargsyan 58.64% 
of the vote, meaning he takes the presidency in the first round of the election. 



Hovhannisyan was in second place on 36.75%, with no other candidate taking more 
than 3% of the vote. 
 
However, Hovhannisyan claims that results at around half of the polling stations 
monitored by his party were different from those reported by the CEC. His 
supporters say they observed violations including including ballot stuffing and the 
removal of stamps from voters' passports. 
 
At the February 28 demonstration, in addition to members of Hovannisian’s Heritage 
Party, the several leaders of the ARF-Dashnaktsutyun Party, as well as presidential 
candidate Andrias Ghukasian also took part.  
 
As yet, ARF-Dashnaktsutyun is the only other major opposition group to have put its 
weight behind Hovannisian’s protests, although the leader of the Armenian National 
Congress (ANC), independent Armenia’s first president Levon Ter-Petrossian, has 
said that he considers the vote was rigged.  
 
The protests come after a relatively lacklustre campaign period. With both the ANC 
and the Prosperous Armenia Party declining to put forward candidates, Sargsyan’s 
victory seemed a foregone conclusion, and the main event of the pre-election period 
was the assassination attempt on presidential candidate Paruyr Hayrikyan.  
 
The protests have not yet gained the momentum that was seen after the February 
2008 elections, which was followed by mass rallies in support of Ter-Petrossian, who 
was beaten into second place by Sargsyan. The protests were violently put down by 
Armenia’s security forces resulting in 10 deaths, and a month-long state of 
emergency was imposed.  
 
2. Mongolia announces interest charges on Oyu Tolgoi back taxes 
bne 
March 1, 2013  
 
The Mongolian government plans to start charging interest on taxes it says Oyu 
Tolgoi LLC, has failed to pay as it continues to up the pressure on Rio Tinto, which 
holds a 66% stake in the company developing the Oyu Tolgoi copper gold mine.  
 
Mongolia’s Minister Davaajav Gankhuyag said February 28 that Oyu Tolgoi LLC 
should pay interest on taxes that the government says are unpaid. “Their tax will 
now be charged with interest... The Mongolia government did not do anything wrong. 
It’s the investor side,” Gankhuyag told Bloomberg.  
 
However, the company argues that it pre-paid $150m worth of taxes in 2010 and 
2011 and was due to receive credit for it in 2012.  
 
Mongolian government officials and the developers of Oyu Tolgoi held a round of 
talks on February 27, in an attempt to resolve a growing rift over the project, and 
talks are due to continue in March.  
 
Ulanbataar wants to ensure that development of Oyu Tolgoi, one of the world’s 
largest copper-gold deposits, will bring sufficient benefits to Mongolia. The 
government is also concerned about the growing costs of developing the deposit.  
 



Further divisions between the two sides have been caused by the Mongolian decision 
to suspend two mining permits held by Entree Gold Ltd., which is partly owned by 
Rio Tinto and has been carrying out exploration work around Oyu Tolgoi.  
 
 
3. Tajikistan sentences killers of GBAO security chief  
bne 
March 1, 2013  
 
A court in Tajikistan’s Gorno Badakhshan Autonomous Region (GBAO) sentenced the 
killers of regional security chief Abdullo Nazarov to lengthy prison terms on February 
28.  
 
The court in the regional centre of Khorog sentenced Oqil Ayombekov and Hamza 
Murodov to 17 and 16 years respectively in a high security prison, after finding them 
guilty of charges including murder, embezzlement of weapons and violence against a 
government representative.  
 
Nazarov’s assassination in July 2012 was followed by a large-scale government 
operation against militants in and around Khorog, one of Tajikistan’s main opposition 
strongholds. The Tajik authorities say that former warlord Tolib Ayombekov was 
behind Nazarov’s murder.  
 
Opposition leaders claim that Nazarov’s death had been used as a pretext to increase 
government control over the GBAO.  
 
4. Armenians, Azeris clash at French parliament  
bne 
March 1, 2013  
 
A fight broke out between Azeri and Armenian activists at France’s National 
Assembly on February 28, during a conference commemorating the 24th anniversary 
of violence against Armenians in 1998.  
 
Two Azerbaijanis interrupted the conference, calling for the anniversary of a 1992 
massacre of Azerbaijanis to be commemorated, AP reports. The Azerbaijani embassy 
in Paris says that Mirvari Fataliyeva and Vusal Huseynov were beaten by Armenian 
delegates.  
 
Fataliyeva that she and Huseynov have now given detailed statements to the French 
police, APA reports.  
 
Azerbaijan’s Foreign Ministry has criticised the French parliament for its failure to 
stop the violence, while the French Foreign Ministry said in a statement that it 
“regrets and condemns” the incident. 
 
Later in the day around 100 students demonstrated outside the French embassy in 
Baku, some holding placards saying “Shame on France!” 
 
 
 
 



Eurasia Kazakhstan 
5. Max Petroleum to list on the KASE 
Visor Capital  
March 1, 2013  
  
Yesterday, the Kazakh Stock Exchange (KASE) reported that Max Petroleum (MXP 
LN) ordinary shares were admitted for the third category list of the exchange. The 
listing will be effective following some further procedures to be completed by the 
Company, including payment of several fees, in due course. Dates for trading 
opening will be announced in the near-term. Max will be listed under the GB_MXPT 
ticker on KASE. We do not expect any share impact from this move. We currently 
have Max Petroleum under formal research coverage, available to our clients. 
  
Zhanar Nazkhanova 
Dominic Lewenz 
 
6. Hundreds rescued from snow in north Kazakhstan  
bne 
March 1, 2013  
 
Over 500 people had to be rescued from stranded cars in northern Kazakhstan’s 
Akmola region after heavy snowfalls. Kazakhstan’s Emergencies Situations Ministry 
said people had been freed from 173 stranded vehicles within a 24 hour period, 
Interfax reported.  
 
7. Sunkar Resources completes key feasibility study 
Visor Capital  
March 1, 2013  
 
Impact: POSITIVE 
  
Facts/News. Yesterday Sunkar Resources announced that the Detailed Feasibility 
Study on its Chilisai Phosphate Project has been completed.  The study estimates the 
project’s NPV at US$715.2m (after tax) on a 100% equity basis and 10% discount 
rate.  The project’s IRR was estimated at 14.1% after tax. 
  
The report estimated total (undiscounted) revenue over the life of the project at ca 
US$22.3bn, while EBITDA is expected to amount to US$278m in 2017 and US$533m 
p.a. by 2025.  The nominal cash cost of DAP production is estimated at US$195 per 
metric tonne in 2017 and at US$232 per metric tonne in 2025.  Meanwhile, the 
nominal cash cost of MAP production is estimated at US$171 per metric tonne in 
2017 and at US$219 per metric tonne in 2025.  Based on the study, the estimated 
capex for both phases of the project (including initial plant and final plant) is ca 
US$1.94bn, while the pre-feasibility study estimated Phase I capex at US$0.88bn. 
  
Based on the study, Phase I of the project will consist of a 5mtpa phosphate mine, 
which after beneficiation will produce 2.55mt of rock at 17% P2O5 following 
processing in sulphuric and phosphoric acid plants.  This will result in maximum 
production capacities of 824kt of DAP or 777kt of MAP.  Phase II of the project 
envisages doubling plant capacities. 
  



Analysis.  Completion of the detailed feasibility study is a pre-requisite for financing 
and therefore progression of the overall project.  It therefore represents a critical 
element in helping the project to progress, and is therefore a significant positive for 
the Company.  
  
In terms of the actual results of the detailed feasibility study, we believe they are 
largely in line with the previously reported figures provided in the pre-feasibility 
study, which was released in February 2011.  
  
Valuation/Conclusion.  As we had previously written, we expected the release of the 
feasibility study to be a key trigger for the share price.  However, following 
yesterday’s 233% surge in share price, we believe that existing holders may take 
profits, and the price likely to fall back – given the detailed assessment was in line 
with previously announced analyses.  We still believe that the risk profile of the 
investment remains high.  Based on regional and Company’s specific track records, 
we believe that costs may rise and project milestones may slip, especially if DAR 
(Direct Application Rock) sales do not meet the Company’s expectations.  Moreover, 
we believe that the search for a strategic investor will take some time, with no active 
discussions yet underway.  We therefore maintain our SELL rating and TP of 
GBp2.7/sh. 
  
Anel Yermekova 
 
8. Tethys Petroleum receives two-year licence extension for Kul-Bas 
Visor Capital  
March 1, 2013  
 
Impact: POSITIVE 
  
Facts/News.  Tethys Petroleum yesterday announced it had received an exploration 
licence extension for another two years until November 2015 for its Kazakh Kul-Bas 
contract area.  The area includes the Akkulka block with several of Tethys’ oil and 
gas producing fields and the KBD01 (Kalypso) exploration well, which is planned for 
flow testing later in the year. 
  
Analysis.  We understand that the extension was granted by the Kazakh Ministry of 
Oil and Gas under the normal course of the exploration licence held by Tethys with 
two two-year extensions.  Receiving approval confirms the Company is in compliance 
with the Government-assigned working commitments. 
  
Valuation/Conclusion.  The confirmed extension, while expected, is positive for the 
Company, which may now continue with further exploration operations in 
Kazakhstan.  Tethys is traded on US$1.5/bbl of P50 estimated resources, which is 
close its peers average multiple of US$1.4/bbl. We maintain our SELL rating. 
  
Zhanar Nazkhanova 
Dominic Lewenz 
 
 
 
 
 



On the website today 
9. Czechs grow even more cautious on debt 
bne  
February 28, 2013 
 
Czechs have long been some of the most cautious consumers and borrowers in 
Europe - a profile that leaves the economy almost totally reliant on exports for 
growth - but a recent poll says they are becoming even more conservative about 
taking on loans, especially to fund consumption.  
 
According to a poll carried out by the by the Public Opinion Research Center (CVVM) 
of the Institute of Sociology of the Academy of Sciences, the number of Czechs that 
consider it unacceptable to burden their households with debt, particularly to finance 
vacations or the purchase of consumer goods, grew considerably in 2012. While 
mortgage borrowing to fund buying a house, or loans to run a business or study, are 
more acceptable, respondents still don't universally approve, reports CTK.  
 
The survey, taken in January, said that borrowing to fund housing is acceptable for 
85% of Czechs, a drop of 6 percentage points compared with a year previously. A 
stunning 14% of Czechs, 6pp more than in 2012, still see a mortgage as 
unacceptable. However, any bankers hoping the harsh austerity programme that has 
been running for several years might push Czechs into a bout of retail therapy will be 
sorely disappointed to hear that no more than 10% of respondents would be willing 
to take a loan for a vacation, while less than half would consider a loan to finance a 
car or large consumer product purchase.  
 
http://www.bne.eu/storyf4618/Czechs_grow_even_more_cautious_on_debt  
 
10. Hungary eyes Chinese cash to finance new rail line 
bne  
February 28, 2013 
 
Launching yet another plan to spend billions of euros worth of Chinese cash - the 
cheque for which is somehow always in the post - the Hungarian government 
unveiled a scheme on February 27 to leverage a credit line signed with Beijing last 
year to finance a new freight rail line, which will be a link for goods traveling from 
the east to Western Europe.  
 
The 113-kilometre two-track link, which would cross the river Danube with two 
bridges, is planned to cut the long travel times from the east to the west of the 
country that are a hangover from communist times. Hungary last built a new rail line 
in 1948, according to Peter Szijjarto of the Prime Minister's Office, leaving all trains 
to pass through Budapest.  
 
The new link would solve this issue, he claimed, by bypassing the capital and 
connecting with existing rail lines on the country's eastern borders with Ukraine and 
Romania to the western border with Austria. Trains will travel at up to 160 
kilometres per hour on the new electric line, the official noted, according to Dow 
Jones. At present, the average speed of freight transport is 3kph because of 
technical and regulatory hindrances.  
 



http://www.bne.eu/storyf4619/Hungary_eyes_Chinese_cash_to_finance_new_rail_li
ne  
 
11. Slovenia's new PM in a race against time 
bne  
February 28, 2013 
 
Just after 10:00pm after more than ten hours of debate, Slovenia's parliament voted 
in Alenka Bratusek as the first female prime minister of the country, backed by three 
parties decamping from the collapsing centre-right government. It's unclear whether 
Bratusek will have the power or be given the time to steer Slovenia away from 
becoming the next Eurozone country to need a bailout.  
 
The 42-year-old temporary leader of the largest opposition party, Positive Slovenia, 
won over 55 votes of parliament's 90 deputies, supported by the opposition Social 
Democrats, and former government coalition partners Civic List, Pensioners' Party 
(DeSUS) and People's Party.  
 
A five-way conservative coalition under centre-right Democrat Janez Jansa was in 
power for just 13 months. Parliamentarians began to lose faith after months of 
protests and strikes that began in autumn last year. The problems began to snowball 
when at the start of the year an anti-corruption commission announced it was unsure 
of the origin of some of Jansa's wealth and that of opposition leader Zoran Jankovic, 
Bratusek's predecessor as leader of Positive Slovenia. Polls said confidence in the 
government fell to just 12%.  
 
Jansa challenged the anti-corruption commission's findings, saying they were 
politically motivated and that the body was itself corrupt. But his protestations were 
in vain. He lost his parliamentary majority when the Civic List, under Gregor Virant, 
stepped out of coalition in January. The Pensioners' Party then left, followed soon 
after by the conservative People's Party.  
 
http://www.bne.eu/storyf4616/Slovenias_new_PM_in_a_race_against_time  
 
 

Eurasia Other Central Asia 
12. Kyrgyzstan looks for Japanese investment for north-south highway  
bne 
March 1, 2013  
 
The Kyrgyz government has invited Japan to build a new highway connecting the 
north and south of the country, President Almazbek Atambayev said on his return 
from a visit to Japan.  
 
Bishkek is looking for investment for a new north-south road as the existing highway 
will not meet the needs of the country within five years, Atambayev told journalists 
on February 28, Kabar reported.  
 
Kyrgyzstan’s two main population centres are the northern Chui Valley and the 
southern Fergana Valley, which are separated by two mountain ranges. The Too-
Ashuu tunnel is the main bottleneck on the existing north-south road, and is often 
forced to close in winter.  



 
According to the World Economic Forum’s Global Competitiveness Report 2012-13, 
Kyrgyzstan’s road infrastructure is among the worst in the world. In the the WEF’s 
‘quality of roads’ category, Kyrgyzstan is ranked in 133rd place out of 144 countries.  
 
13. Tajikistan’s upper house of parliament backs media law  
bne 
March 1, 2013  
 
Tajikistan’s upper house of parliament voted unanimously in favour of a new media 
law on February 28.  
 
The law on Press and Media is intended to promote democracy and protect freedom 
of speech in Tajikistan, the President of the Academy of Sciences of Tajikistan, 
Mamadsho Ilolov, said, Asia Plus reports.  
 
The legislation, which was approved by the lower house of parliament in December 
2012, was proposed after criticisms of existing laws by local journalists and 
international organisations.  
 
The new law would ban censorship and contains a declaration of mass media 
freedom. State organisations will be required to respond to journalists’ questions 
within three days.  
 
14. Turkey’s Pegasus restarts Kyrgyz investment  
bne 
March 1, 2013  
 
Turkey’s Pegasus is to launch a new joint venture with Kyrgyzstan’s Air Manas, which 
will initially serve the Istanbul-Bishkek route.  
 
The Turkish low cost carrier has decided to go ahead with the Kyrgyz venture, 
despite an EU ban on any airlines registered in Kyrgyzstan from entering EU 
airspace.  
 
Pegasus has launched the new joint venture, which will operate under the Pegasus 
Asia brand, with Air Manas, in which bought a 49% stake in 2012. 
 
After launching flights on the Bishkek-Istanbul route on March 21, Pegasus plans to 
start flights from the Kyrgyz capital to other destinations in China, Kazakhstan, 
Russia and Turkey.  
 
Pegasus is wet leasing Boeing 737-800s to the joint venture, Arabian Aerospace 
reports.   
 
15. Uzbekistan has world’s least valuable coin  
bne 
March 1, 2013  
 
The Uzbek tiyin is the world’s least valuable coin, with 1,999 tiyins worth one US 
cent, according to a BBC report. The tiyin, one hundredth of the Uzbek soum, was 
found to be less valuable than the Burmese pya and North Korean chon. Uzbekistan 



maintains the soum at an artificially low rate, with dollars changing hands for around 
35% higher on the black market. Tashkent recently introduced tight new currency 
reserves to preserve hard currency stocks.  
 
 

Eurasia Caucasus 
16. GDP growth resumes in Georgia  
bne 
March 1, 2013  
 
GDP growth in Georgia returned to positive figures in January 2013, with the 
economy growing by 2.3% year-on-year after a 0.8% contraction in December 2012.  
 
According preliminary data from the state statistics office, Geostat, Georgia’s real 
GDP grew by 6.1% in 2012.  
 
The economy grew by 6.7% in the first quarter of 2012, increasing to 8.2% in the 
second quarter, before slowing to 7.5% in the third quarter and just 2.5% in the 
final quarter of the year.  
 
17. Georgian President Abandons Security Detail 
RIA Novosti 
March 1, 2013  
 
Georgian President Mikheil Saakashvili has said he will no use the presidential 
security detail, including its vehicles, the presidential administration said on 
Thursday, following a row with the prime minister over appointments in the service. 
 
Saakashvili has also given up his personal security guards, and was seen on 
Wednesday arriving at the capital Tbilisi's international airport behind the steering 
wheel of an electric-powered car with no security guards. 
 
“Due to cheap manipulations on the orders of the prime minister, the president 
refuses to use the security service and intends to drive his personal transportation,” 
the president's office said in a statement. 
 
“They [the Special State Security Service] can take away all the armored cars from 
the garage of the presidential administration,” the statement added. 
 
In early February, the Georgian government passed a law on the State Security 
Service which empowers the prime minister to appoint its head, which used to be the 
privilege of the president. 
 
Prime Minister Bidzina Ivanishvili, sacked the previous head of the security service 
and appointed his former personal security service head in his place. 
 
There has been considerable antipathy between the two men ever since Ivanishvili 
won the elections in Georgia last year. Ivanishvili has called on Saakashvili to step 
down early as president, which he has refused to do. 
 
Holding high office in Georgia has not always been without risk. Former President 
Eduard Shevardnadze survived at least two assassination attempts, including a car 



bombing, while Georgia's first president, Zviad Gamsakhurdia died in mysterious 
circumstances after being ousted in the country's civil war shortly after independence 
from the USSR. 
 
 


