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TOP STORIES 

1. Athens and Ankara seek further warming of ties to boost trade 
Hurriyet Daily News 
March 5, 2013 
 
Turkey and Greece are set to foster their economic ties further, with both sides 
pleased at the state of their existing relationship, the prime ministers of the two 
neighboring countries said yesterday. 
 
"We have increased the trade volume between the two countries by more than 100 
percent in the last decade," Turkish Prime Minister Recep Tayyip Erdo_an said 
yesterday in Istanbul at the Turkey-Greece Business Forum, also attended by his 
Greek counterpart Antonis Samaras.  
 
Samaras was on a one-day official visit to Turkey during which he met Erdo_an and 
President Abdullah Gül, before attending the forum. 
 
The trade volume between Turkey and Greece reached $5 billion last year despite 
the economic crisis, Erdo_an said, adding that even that level is not enough. 
 
"We agreed to raise the bilateral trade to $10 billion as soon as possible, and the 
groups to realize this - Greek businessmen and Turkish businessmen - are here 
today," Erda_an said. 
 
Greek Prime Minister Samaras was also happy with the visit. "Today is a good day 
for Greek-Turkish relations," he said, adding that the two countries' relationship was 
not "fully aligned" and that "careful steps" had to be taken to build trust. 
 
"The fact we got together today is proof that Turks and Greeks can sit around the 
table and talk," Samaras said. 
 
Rifat Hisarcıklıo_lu, the head of the Union of Chamber and Commodity Exchanges of 
Turkey (TOBB), said the bilateral agreements would serve to overcome difficulties of 
tradesmen, as non-institutional areas of trade created problems for business. 
 
$10 billion trade target 
 
"Greek investments in Turkey reached $6.6 billion in 10 years, putting Greece the 
fifth-most-invested country in Turkey," Gül said at his meeting with Samaras earlier 
in the day, at his residence in the Tarabya district of Istanbul. 
 
He said the number of Turkish companies investing in Greece had also increased 
significantly, especially in banking and maritime affairs, adding that new cooperation 
opportunities on energy and tourism could be considered. 
 
Resolution of historical political issues - most significantly the Cyprus issue - would 
lead to the development of even stronger economic bonds, Erdo_an also added, 
putting particular stress on the benefits and actual easiness of a solution, which 
would further develop a peaceful environment for investments and trade. 
 



He said the price of wars and disputes was high for countries, both economically and 
emotionally, and his government along with Samaras' would be able to "overcome 
the Cyprus issue and resign the ongoing problems to history." 
 
"I believe we [the Turkish government] can resolve this [Cyprus] issue with the 
Samaras government, which also has a strong will, by taking steps forward. I hope 
we will secure important results for regional peace, security and stability." 
 
Also touching upon the continental shelf issue, Erdo_an said the two countries had 
been in talks for a while and he saw no reason not to reach a consensus over 
controversial issues, as long as the intentions of the parties were good.  
 
The question of oil and gas exploration in the Aegean was one of the key issues on 
the agenda, and both leaders made only brief references to it. Both Athens and 
Ankara recently sent diplomatic notes to the United Nations to complain about the 
other side's stance on the issue. 
 
Samaras said the continental shelf rights Greece had as a result of the Law of the 
Sea were "clear."  
 
Erdo_an said the two sides would be in a win-win situation if they could come to an 
agreement on the issue. 
 
Erdo_an, who referred to his Greek counterpart Samaras as "my friend," said Turkey 
and Greece had signed 25 bilateral agreements in Istanbul. 
 
The new deals, which differ across a wide area of cooperation from health to culture 
and tourism, illegal immigration and energy, has put the number of agreements 
between two countries to 47 in total. 
 
 
2. Iran reportedly seeking new gas contract with Turkey, wants ships as 
payment 
bne 
March 5, 2013 
 
Continuing to seek avenues to circumvent international sanctions, Iran is hoping to 
sign a new contract for increased gas exports to Turkey, according to local media, 
and could take ships in payment following a clamp down on the previous scheme 
depending on gold. 
 
Tehran expects to sign a new agreement with Ankara raising gas exports to as much 
as 35m cubic metres per day at the Economic Cooperation Organization summit 
which kick off on March 4, according to Iran's press.tv.  
 
The Persian peninsular state remains Turkey's second-largest gas supplier, despite 
the international sanctions being waged against Iran over concern that it is 
developing nuclear capabilities. Unable to easily replace the imports from other 
sources, Turkey has rejected calls from the US and its allies to reduce its purchases 
of Iranian oil and gas.  
 
Throughout 2012, Turkey was paying for Iranian hydrocarbons with a less than 
elaborate scheme designed to sidestep the sanctions, which aim to stop Tehran 



accessing payment for the energy to use in its nuclear programme. Turkey would 
pay through state-owned Halkbank. Iran would then use the Turkish lira received to 
buy gold at the bank, to be shipped back to Tehran by courier. Halkbank was also 
reported to be facilitating payments for other major customers of Iranian energy 
such as India.  
 
However, Washington moved to clamp down on the scheme in December, forcing 
Halkbank to halt the operation with tightened sanctions. Consumers must now pay in 
their local currencies, with the funds kept in escrow accounts. Iran can use these 
only for locally sourced goods and services, in what will amount to barter 
arrangements, reports Bloomberg. 
 
To that end, Iran is currently $3bn in credit over Turkey's gas bill, and according to 
Iranian state news wire Fars is mulling a plan in which it would import commercial 
and leisure ships in lieu of the cash. Iran previously sought to buy ships and tankers 
from major customers China and India, the official said. 
 
 
3. Turkcell offers university course in investor relations  
bne 
March 5, 2013 
 
The company may have been enmeshed in a stakeholder dispute which has halted 
dividend payouts to investors for years, but that doesn't bother the PR folk at 
Turkcell, which has launched a university course in investor relations. 
 
Turkey's leading mobile operator announced on March 4 that the first Investor 
Relation Strategies and Implementation course was delivered to students at 
Bahcesehir University in the autumn.  
 
The news was released the same day that the UK court ruling in the stand off 
between Russian holding Alfa Group and Turkey's Cukurova over ownership of a 14% 
stake in Turkcell said it would decide on the cost at which the latter would have the 
chance to buy back the shares within three weeks. Analysts at VTB Capital point out 
that if the cost is too high for the Turkish holding to manage, it could see the 
ongoing spat spinning on for another few years yet, further hurting minorities.  
 
Should that happen, Turkcell's investor relations department is likely to find more 
time on its hands to offer to the country's educational facilities, as they won't have 
much to tell investors. 
 
 
4. Turkish inflation remains a worry despite improved headline figure  
Erste 
March 4, 2013 
 
CPI rose 0.3% m/m in February, which was in the middle of the 0.4% consensus and 
our 0.2% estimate. This has brought annual inflation down to 7.0% from January's 
7.3%.  
 
The deviation from our estimate was linked to the food, transportation and clothing 
segments. Annual food inflation declined less sharply than we expected to 5.6% in 
February from January's 6.8%. On the other hand, the discounts in the clothing 



segment were more generous than our estimates. The bad news was that passenger 
car prices jumped by 2.3% m/m, which pulled up the headline figure. In essence, 
there was a similar price adjustment in furniture prices (1.8%). Although it is not 
possible to say that there was full-fledged demand pressure on pricing behavior, the 
details do not appear to be too encouraging for the significant disinflation that the 
CBT hopes to achieve this year.  
 
Annual core-I inflation rose to 5.8% from 5.7% (Erste: 5.7%). More importantly, the 
trend indicator (annualized three-month seasonally- adjusted change) for core 
inflation now increased to 6.0% from 5.6%. The continuation of this trend would 
underline the odds of above 6% inflation by the end of the year vs. the CBT's 5.3% 
inflation estimate for end-2013 (Erste: 6.4%). Annual services inflation also rose to 
7.1% from 7.0%.  
 
The data would underline the need for caution regarding the inflation outlook. So far 
inflation seemed less of a concern for the Bank as inflation expectations remained 
benign. In fact, the financial stability objective has taken the front seat in the face of 
accelerating credit growth. This balance is not likely to change after today's data, in 
our view. Nevertheless, the CBT may be encouraged to address the rapid credit 
growth from the price stability perspective as well.  
 

 
 
 

REGIONAL NEWS 
5. European Banks Not Reliant on European CNAV MMF Funding  
Fitch 
March 4, 2013 
 
Fitch Ratings says that European banks demonstrate limited reliance on European 
Constant NAV (CNAV) money market funds as a source of funding.  
 
Fitch estimates that European CNAV money market funds provide eligible European 
banks with approximately 1% of their deposit and short term funding, on average, 



with a maximum of 3.4%. Only five banks in the sample had funding from European 
money market funds in excess of 2% of total funding. Extrapolated to all European 
money market funds (including variable NAV funds), the average European bank 
exposure to European money market funds as a source of funding would be 2% (on 
a simple pro-rata basis).  
 
Banks have been under pressure to lengthen their funding profiles in response to 
regulatory reforms, notably Basel III. Some banks have enacted specific policies to 
reduce their funding through money market funds. This has resulted in a reduced 
supply of eligible securities for inclusion in money market fund portfolios. 
Nonetheless, investors continue to demand exposure to money market funds, 
notably because of the high level of cash on corporate balance sheets. Fitch notes 
the diversification potential of money market funds compared to direct deposits with 
banks.  
 
Money market fund portfolios are structurally concentrated on the financial sector 
due to limitations on the credit quality and maturity of issuers eligible for inclusion. 
Fitch's money market fund rating criteria stipulates a minimum issuer credit quality 
of 'F1' for inclusion in 'AAAmmf'-rated money market fund portfolios.  
 
Fitch's sample covered all European banks that appear in rated money market fund 
portfolios as of end January 2013, a sample of 33 banks in total. Fitch derived bank 
funding levels (deposit and short term funding) as of the most recent reporting date 
were compared to total combined money market fund portfolio holdings as of the 
same date. Fitch rates 43 European money market funds as of January 2013 with 
total assets of approximately EUR290bn.  
 
As of end-September 2012 the European money market fund industry had total 
assets of EUR1,054bn according to European Fund and Asset Management 
Association (EFAMA) data. At end December 2012 money market funds belonging to 
the Institutional Money Market Funds Association (IMMFA) had total assets under 
management of approximately EUR500bn. All IMMFA funds qualify as short-term 
money market funds under ESMA guidelines.  
 
 
6. Nabucco and TANAP sign MoU for greater technical and strategic co-
operation     
Press release 
March 4, 2013 
 
NABUCCO Gas Pipeline International GmbH announced today the signing of a 
Memorandum of Understanding and Co-operation  (MoU) with the Trans Anatolian 
Pipeline (TANAP)*, in which the two parties formally agree to co-operate on the 
development of the Southern Gas Corridor. 
 
The  MoU states that NABUCCO and TANAP will exchange technical and other 
strategic information and "cooperate in a manner that will support the development 
of their respective projects." 
 
The  MoU also highlights the need for further diversification of natural gas 
transportation routes to improve reliability and diversification of gas supplies to the 
European Union and the South Eastern Europe regions.  
 



Reinhard Mitschek, Managing Director of NABUCCO Gas Pipeline International GmbH 
commented: "This MoU cements the relationship between two integral parts of the 
Southern gas corridor, bringing us one step closer to achieving our joint goal of 
diversifying Europe's gas supplies. It creates a mutual framework for the sharing of 
information and activities vital to the success of both projects." 
 
Frank Siebert, CFO of NABUCCO Gas Pipeline International GmbH added: "We 
welcome this MoU . In the coming months, all parts of the value chain connecting  
Shah Deniz gas to European consumers will work together to align project schedules 
in order to achieve the maximum commercial benefits for all stakeholders. This 
Memorandum of Understanding is an important step in this process." 
 
The NABUCCO pipeline is planned to take Caspian Region gas from the Turkish-
Bulgarian border via Bulgaria, Romania and Hungary to the Central European Gas 
Hub at Baumgarten.  As a central component of the Southern Gas Corridor, 
NABUCCO is ideally placed to diversify gas supply to over 500 million potential 
customers in the growing economies of South Eastern Europe as well as onward into 
Western Europe. 
 
 

STORIES FROM THE WEBSITE 
7. CEE manufacturing data strengthens green-shoot optimism 
bne  
March 4, 2013 
 
Purchasing manager indices (PMI) for manufacturing in the Eurozone and Central 
Europe provided more ammunition on March 1 for those arguing the region's 
economies are recovering after hitting bottom in the fourth quarter.  
 
With Central European states almost entirely dependent on manufacturing exports as 
the only significant driver of growth, signs of new life in the February PMI reports - 
albeit the markets remained in contraction for the most part - offer more optimism 
that the improved sentiment seen around the markets may well be more than a new 
year's lift.  
 
Further than that, the reduced contraction in the Eurozone PMI reading - one of the 
best in a year at 47.9 - offers even more brightness for economies overwhelmingly 
dependent on the single-currency bloc for export demand. Looking more closely, the 
recovery of Germany's PMI - back above the threshold of 50 marking contraction 
from expansion - to its highest in 13 months at 50.3 offers even greater hope for CE, 
given its central role in driving their exports. 
 
To read the full story 
www.bne.eu/story4626/CEE_manufacturing_data_strengthens_greenshoot_optimism 
 
 
 
 
 
 
 
 



8. Latvia formally applies to join the euro 
Tim Gosling in Prague  
March 5, 2013 
 
Latvia on March 4 launched its formal application to join the Eurozone from January 
2014, requesting at the same time that the European Commission and European 
Central Bank now offer a final assessment of the Baltic country's readiness to adopt 
the single currency.  
 
"This is a day that will enter Latvia's history," Finance Minister Andris Vilks told 
reporters, according to Euractiv, during a special ceremony when he, Prime Minister 
Valdis Dombrovskis and central bank chief Ilmars Rimsevics signed the application.  
 
The application will be handed over to the EU's Monetary Affairs Commissioner Olli 
Rehn in Brussels on March 5, according to a spokesman in Riga. Eurozone finance 
ministers are expected to make a decision on the request in June or July. 
 
To read the full story 
www.bne.eu/storyf4630/Latvia_formally_applies_to_join_the_euro 
 
 
9. Tajikistan takes up formal WTO membership 
bne  
March 4, 2013 
 
After a dozen years of trying, Tajikistan officially entered the World Trade 
Organisation (WTO) on March 2, to become the world trade club's 159th member, 
and the second of the Central Asian republics to make it through the door.  
 
Following 12 years of talks - according to the Tajik Foreign Ministry, the country 
applied for membership back in May 2001 - Dushanbe completed negotiations to join 
the WTO in October. Accession was approved in December, with a protocol signed in 
Geneva. That agreement was ratified by Tajikistan's upper house of parliament in 
January.  
 
According to a statement from the WTO, "Tajikistan has agreed to undertake a series 
of important commitments to further liberalize its trade regime and accelerate its 
integration in the world economy."  
 
Tajikistan is the second Central Asian republic to become a WTO member; 
Kyrgyzstan having joined way back in 1998. Kazakhstan, the region's largest 
economy, is close to accession, but some issues still need to be resolved. WTO 
Director General Pascal Lamy said in January that Astana is expected to finish 
negotiations by the end of the year.  
 
Even Turkmenistan, with its tightly controlled and closed economy, announced in 
January that it was setting up a working group with the aim of opening accession 
negotiations. 
 
 
 
 



10. Walesa stokes the fight for the Polish soul 
bne  
March 4, 2013 
 
Lech Walesa, the Polish icon who fought for human rights and freedom in the 1980s, 
sparked outrage on March 2 as he waded into the growing storm over gay rights in 
the staunchly Catholic country to declare that homosexuals should know their place 
and accept limited democratic participation. His comments help stoke a growing fight 
between the country's conservatives and liberals on a range of issues.  
 
Apparently the Nobel peace prize winner wasn't fighting for gay Poles when he led 
the strike of shipyard union Solidarity to push for greater freedom. The deeply 
religious former president has become a controversial figure in his later years, and 
continued in that role during a TV interview.  
 
Following recent parliamentary votes that saw the government fail to push legislation 
on civil partnerships past conservatives - including many MPs in the ruling coalition - 
and a trans-sexual deputy ousted from the race to become deputy speaker by a 
consensus vote from across the lower house, Walesa was asked where homosexuals 
should sit in the parliamentary chamber. 
 
To read the full story 
www.bne.eu/story4627/Walesa_stokes_the_fight_for_the_Polish_soul 
 
 

GENERAL TURKEY NEWS 
11. Soldiers wounded in mine blast in southeastern Turkey 
Hurriyet Daily News 
March 5, 2013 
 
Four soldiers were wounded in a mine blast in the southeastern province of 
Diyarbakır today, Do_an News Agency has reported. 
 
The blast reportedly erupted when mines that were planted on a road were 
detonated via remote control as a military convoy was passing by, in the Tav_antepe 
village between Bingöl and Diyarbakır's Lice district. 
  
Soldiers who were slightly injured in the blast were taken to the Lice State Hospital. 
 
An operation has been launched to find those responsible for the attack. 
 
 
12. Syrian industry sues Turkey for looting 
Hurriyet Daily News 
March 5, 2013 
 
Syria's industry body has filed a case in a European court against the Turkey for 
allegedly sponsoring terrorism and looting factories in strife-torn Syria, a report said 
yesterday. 
 



The Syrian Chamber of Industry filed the case in an unspecified European country, 
and accused Turkish Prime Minister Recep Tayyip Erdo_an of backing armed gangs 
against the national interest of Syria, pro-regime daily Al-Watan reported.  
 
"This is a case aimed at asserting our rights, regardless of our political opinion," Al-
Watan quoted the chamber's President Fares Shehabi as saying. He said that several 
Syrian unions have signed on to the complaint. 
 
"We have the necessary documents... to prove Erdo_an's obvious involvement in 
sponsoring acts of banditry and terrorism." He said the chamber accuses Erdo_an of 
contributing to the "transfer of factory (machinery from Aleppo province in northern 
Syria) to Turkey," and of "supporting armed gangs who are committing crimes 
against the national economy." 
 
In January, Syria accused Turkey of plundering factories in Aleppo, once the 
country's commercial hub, and called on the U.N. to help put a stop to what 
Damascus described as "an illegal act of aggression that amounts to piracy." 
 
 

POLITICAL NEWS 
13. Turkish opposition calls on government to make al-Qaeda stance clear 
Hurriyet Daily News 
March 5, 2013 
 
Lo_o_lu called on the government to make its stance on al-Qaeda clear. AA photo 
The main opposition Republican People's Party (CHP) has fired salvos at the 
government with questions regarding their view of al-Qaeda.  
 
Recalling that Turkey's ambassador to Chad, who said "al-Qaeda is not a terrorist 
organization," in a tweet is still on duty, CHP Deputy Chair Faruk Lo_o_lu yesterday 
called on the government to make clear whether or not it considered al-Qaeda as a 
terrorist organization. 
 
Lo_o_lu also said al-Qaeda's former spokesperson, Abu Ghaith, who entered the 
country without a passport, was released by Turkish security forces following his 
detention and that Turkey had not extradited him despite a U.S. request to do so. 
"What is this person still doing in Turkey?" he asked, speaking at a press conference 
at the Parliament. Unconfirmed news reports in February said the United States 
asked Turkey to extradite Ghaith after his detention in Ankara earlier this year. 
Ghaith was seized at a luxury hotel in Ankara after a tip-off from the CIA, and was 
being held there by police, the reports said.  
 
Regarding Turkish Ambassador to Chad Ahmet Kavas, Lo_o_lu, a former ambassador 
and undersecretary of the Foreign Ministry, said envoys represent their states. 
Neither the Foreign Ministry nor any figure from the government has so far provided 
a reaction to the ambassador's remarks, and he remains on duty.  
 
"Does the AKP [the ruling Justice and Development Party] government regard al-
Qaeda as a terror organization or not? Considering that its ambassador has not been 
corrected, what kind of conclusion should we draw? It is essential that the 
government make this issue clear and that they be open within the context of 
ongoing efforts toward ending terror and violence in our country," Lo_o_lu said. 



 
Kavas is one of around a dozen non-diplomats that has been appointed as 
ambassadors by the AKP government. Kavas, an academic with expertise on Africa, 
was most recently working at Istanbul University's Faculty of Theology before being 
appointed to his current post in August 2012. 
 
 

ECONOMIC NEWS 
14. Market Commentary  
Erste 
March 5, 2013 
 
US and Asian markets were higher, as confidence about continued stimulus support 
from global central banks offset tightening measures for the property market in 
China and US budget impasse. ISE-100 is foreseen to open on an uptick as 
yesterday's positive momentum is expected to extend.  
 
 
15. Turkey to disclose February REER   
Erste 
March 5, 2013 
 
The CBT will disclose the real effective exchange rate (REER) for February today at 
14:30. We estimate that the index edged down to 119.2 in February from January's 
120.2. According to the CBT, index levels above 120 indicate over-appreciation in the 
short term. Therefore, a below-120 level may reduce the chance of another interest 
rate corridor cut at the March MPC meeting. Nevertheless, it is worth mentioning that 
the February REER is a backward-looking data and the CBT would consider the March 
REER level to decide on interest rates rather than the February figure. So far for 
March, we calculate that the REER remains below the 120-mark, which will be 
unlikely to prompt the Bank to make another cut in the lower boundary of the 
interest rate corridor.  
 
 
16. Turkish aviation offers solid targets 
Erste 
March 5, 2013 
 
We re-iterate our belief in the growth prospects of the Turkish Aviation sector. Other 
than the possible negative consequences of political tension in the region and a 
sudden surge in oil prices, we anticipate no major negative surprises in 2013e and 
foresee low teens double-digit total passenger growth next year. We cut our 
recommendation for Turkish Airlines by one notch to 'Accumulate' on valuation 
grounds, while we maintain our current recommendations for Celebi and Tav.  
 
Growth continues in 2013 
On top of the 15% CAGR recorded between 2003 and 2011, total air passenger 
traffic at Turkish Airports grew by 10.5% in 2012. We forecast low teens double-digit 
total passenger growth (i.e. 10.1%) in 2013e parallel to the sector's 2012 
performance. We calculate 12% y/y growth for January 2013, in line with our 
expectations.  
 



4Q12 Results 
TAV outperformed market expectations at the bottom-line and posted quite 
successful operational figures in its 4Q12 results. We do not expect the same trend 
to be replicated for Turkish Airlines and Celebi as both companies will suffer from 
EUR appreciation in the last quarter and their slightly indicative tax financials imply 
weak results for IFRS financials.  
 
Eyes are on the third airport tender 
The long-awaited tender for the third airport in Istanbul will take place on May 3. All 
market players will closely be following the tender results as the tender will have 
quite important consequences. Any delay in the initially anticipated construction 
period will hit Turkish Airlines' growth projections, while TAV's possible win or failure 
in the tender will re-shape the future of the company.  
 
Celebi - Welcoming a new partner 
The on-going JV talks between the Celebioglu family and the Actera Group were 
finalized in the beginning of February. We calculate the implied transaction price at 
TRY26.8/share, which is 14% higher than our upward revised target share price of 
TRY23.6. A partnership with Actera will likely trigger new investments and 
strengthen the company's hand ahead of very important tenders (i.e. Frankfurt 
Ground Handling and Mumbai Cargo). Although any success in the upcoming tenders 
might also trigger rights issue concerns, which may put pressure on the share 
performance, we expect the long-term benefits of those to outweigh the short-term 
negatives.  
 
Turkish Airlines - More than a rebound 
In our initiation of coverage report dated one year ago, we already described 2012 
as a rebound time for Turkish Airlines, but the company's performance was far better 
than our expectations, which also translated into an 184% surge in the share price in 
last 12 months. We re-iterate our rhetoric of "as long as demand is alive, the rest 
are of secondary importance" and the current demand outlook supports our positive 
stance about the company. We made slight revisions to our assumptions, but thanks 
mainly to a lower risk free rate and incorporating higher multiples-based valuation, 
we arrive at a higher target share price of TRY8.50 (previously TRY 6.35). Yet, we 
downgrade our 'Buy' recommendation by one notch to 'Accumulate' on valuation 
grounds.  
 
TAV Airports - Maintaining our cautious stance 
TAV received a formal letter from the State Airports Authority indicating that their 
losses due to the third airport would be compensated by the state. This development 
only partially cast aside our concerns as we still do not know how the losses will be 
calculated. We decided to maintain our cautious stance (i.e. through the 
incorporation of a higher risk premium) prior to seeing the outcome of the tender as 
the tender could be a game changer, but could also be a problematic one.  
 
 
 
 
 
 
 
  
 



17. Turkish banking sector: Weekly loan & deposit growth rate  
Erste 
March 5, 2013 
 
The BRSA released the weekly sector figures for February 15-22, 2013. The details 
are as follows:  
 
Lending: The Turkish banking sector's total loan book grew by 0.4% w/w to TRY 
821bn. In detail, TRY loans decreased by 0.1% w/w, while foreign currency loans in 
dollar terms remained flat in weekly terms. When we examine the sub sectors, 
corporate loans declined by 0.6% w/w, whereas consumer loans increased slightly by 
0.4% in the underlying week. Among consumer loans, mortgage and general 
purpose loans registered the highest weekly growth with 0.5% and 0.4%, 
respectively.  
 
Asset quality: The system's total gross bad loans increased by 0.2% w/w, while the 
NPL ratio remained almost flat at 2.98%. The sector's coverage ratio increased 
slightly up to 75%.  
 
Deposits: For the week, total deposits remained flat at TRY 820bn. Local currency 
deposits were stable w/w, while FC deposits declined by 1.7% w/w in dollar terms. 
The loans to deposits ratio increased to 100% from 99.7% in the previous week.  
 
Monetary policy implication: In order to draw references for monetary policy, we also 
monitor the growth trend in credits. We calculate that the FX-adjusted growth trend 
(annualized 13-week average credit growth) in total credits, excluding loans given to 
the financial sector continued to decline to 19.8% as of February 22 vs. the 
preceding week's 20.0%.  
 
_ This is still above the CBT's 15% year-end guidance and maintains the chance 
for further macroprudential tightening going forward. However, a few times the CBT 
stressed that they introduced a visible tightening so far through the reserve 
requirement (RRR) hikes and tighter liquidity management. The CBT may prefer to 
await the results before taking another action in the same direction.  
 
_ For this it would be supportive to see consumer credits as decelerating. We 
calculate that the FX-adjusted growth trend in consumer credits softened only 
slightly to 22.6% as of February 22 from the previous week's 23.1%. On the other 
hand, the trend growth in commercial credits edged up to 18.9% from 18.8% during 
the same period. Ideally, the CBT would prefer faster commercial credit growth and 
slower consumer credit growth.  
 
 

CORPORATE NEWS 
18. Akbank board to propose TRY 0.1425 dividends per share  
Erste 
March 5, 2013 
 
The Board of Directors decided to propose TRY 0.1425 dividends per share, at the 
Shareholders' Annual Meeting that will convene on March 28. The proposed dividend 
per share figure implies a 1.6% dividend yield and appeared slightly lower than our 
estimate of TRY 0.16 per share.  



19. Cimsa board to propose TRY 0.6171 in net dividends per share  
Erste 
March 5, 2013 
 
Cimsa's Board of Directors decided to propose TRY 0,6171 in net dividends (gross 
dividend: TRY 0,726) per share, which will be paid out on March 27 to the 
Shareholders' Annual Meeting. The proposed dividend per share figure implies a 
6.84% dividend yield.  
 
 
20. Decision on $1.6-2.9bn claims from Turkcell competitors due within 
three weeks 
VTB Capital 
March 5, 2013 
 
News: The UK Privy Council has heard the Cukurova/Alfa case and is to provide a 
verdict within three weeks, according to Reuters. Cukurova claims the cost of debt 
should be LIBOR + 1%,  while Alfa wants at least LIBOR + 8%. 
 
Our View: Based on the above rates, we calculate the total cost of debt (debt plus 
accumulated interest) that Cukurova owes to Alfa in order to retain its 13.2% 
economic stake at USD 1.6-2.9bn. If the debt amount is less than USD 2bn, we think 
it would be taken positively by the market as Cukurova will, in our view, be able to 
pay that amount and hence the path to dividend payments would be open. Were the 
amount to be closer to USD 3bn, we think there would be uncertainty over 
Cukurova's ability to pay and, hence, the news would be taken negatively by the 
market. 
 
 
21. Erdemir will propose distribute cash dividends and increase in paid in 
capital by 13.2%.  
Erste 
March 5, 2013 
 
 Erdemir will propose to distribute TRY 120mn (TRY 0.0376176/share, 28.6% pay-
out ratio) in gross cash dividends representing a 1.64% dividend yield. Reportedly 
the AGM will be held on March 29, 2013 and the dividend distribution will start until 
May 31, 2013.  
 
On the other hand, the company has applied to the Capital Markets Board of Turkey 
to increase its paid in capital by 13.2% (from TRY 3,090mn to TRY 3,500mn) 
through a bonus issue.  
 
Moreover, Erdemir announced that the Capital Markets Board of Turkey approved its 
application to issue TRY 200mn in bonds with a 2-year maturity, which we believe 
will have a positive impact on the company's financing cost.  
 
  
 
 
 
 



22. Migros opens eight new stores in February  
Erste 
March 5, 2013 
 
 Migros opened eight new stores in Turkey in February 2013. Six of the new stores 
were opened under the Migros banner and two under the Tansas banner. The 
company opened eleven stores in the same month last year.  
 
With the addition of the February figures, Migros' y-t-d new store openings has 
reached 27. On the other hand, with the deduction of closures (i.e. 10 stores),we 
calculate the company's net additions to its store portfolio in the first two months of 
2013 as 17. We expect the company to enlarge its store portfolio in full year 2013 
with 100 net new additions and the first two months' data are in line with our 
expectations. The news is likely to have no material impact on the share 
performance.  
 
 
23. Strong growth, stable margins expected from BIM's 2012 IFRS 
VTB Capital 
March 5, 2013 
 
News: BIM is due to report its 4Q12 IFRS results today after the market close and 
then host a conference call on 6 March at 15:00 London time. In order to participate, 
please dial in +44 20 3043 2440 or +90 212 705 2920; PIN 184637#. 
 
Our View: We expect net sales to rise 23% YoY (in TRY) to reach TRY 10bn for the 
year, which is in line with the management guidance of 20-25%, with a slight 
acceleration in growth, to around 20% YoY for 4Q12 from 17% for 3Q12. 
For 2012, we see the EBITDA margin reaching 5.1% (vs. consensus expectations of 
5%) and EBITDA growing around 20% YoY to reach TRY 510mn, which is 2.8% 
higher than the Bloomberg consensus. Net income is set to reach TRY 336mn, in our 
view, 2% lower than consensus with the net margin at 3.3%. 
 
 
24. Turkcell Investor Relations Becomes a Course at Bahcesehir University 
Press release 
March 4, 2013 
 
Turkcell, Turkey's leading communications and technology company Turkcell has 
announced a new initiative, the first Investor Relation Strategies and Implementation 
course, offered to students at Bahcesehir University CO-OP which aims to give 
valuable insights about the nature and importance of the business to leading 
corporate companies. This enables the students to realize the new business 
opportunities and gives way to prospective fields of search when it comes to 
employment. 
 
Through the Investor Relations course, Turkcell has dedicated its profound 
employees to the development of new business areas which was not covered among 
the Turkish Universities. The students had a chance to explore basic principles and 
implementation of core strategies through a fourteen week program in the fall of 
2012-2013. 
 



Having been recognized as Turkey's front-runner company for best practice in 
investor relations and steadily awarded by the world's most prestigious institutions, 
the course examines the role of investor relations, its purpose within specific 
organizations, the appropriate financial regulations, brokerage and security 
considerations as well as the ethical considerations. The topics were supported with 
best practices implemented by Turkcell and the students learned how to successfully 
plan and manage an investor relations strategy. 
 
Commenting on the successfully course, Nihat Narin, Head of Investor and 
International Media Relations at Turkcell, said: "Turkish Capital Markets are 
developing impressively and Istanbul is on its way to becoming a global financial 
center. Today investor relations professionals are the pivotal link between their 
organization and the outside world. Turkcell, as the only Turkish company listed on 
both the IMKB and NYSE that continues to contribute to the capital markets with its 
practices. We are proud to be part of Bahcesehir University's Cooperative Education, 
an innovative program presenting the key growth areas for the professions of the 
future." 
 
Mr. Narin's comments were followed by, Bahcesehir University the Dean of the 
Faculty of Communication, Prof. Dr. Haluk Gurgen who stated that: "By combining 
theory with real-world practice, the cooperative education program empowers our 
students with the critical knowledge and the skills necessary to take the first step in 
their career. Our cooperation with Turkcell has positioned us as a unique institution 
that values its students and who works to contribute to the strengthening of the 
Turkish education system.'' 
 
Turkcell will not only continue its efforts in the fields of education but will also 
provide solutions through its cutting edge technology to help spread the latest 
information to all universities across Turkey.   
 
 
25. Turkey's TPAO to explore Afghan resources 
Hurriyet Daily News 
March 5, 2013 
 
A Turkish company has won four tenders for gold exploration in a 1,000-square-
meter area in Afghanistan, outbidding 70 contestant firms, Turkish Energy Minister 
Taner Yıldız said yesterday during his visit to the country, adding that Turkish state-
run oil company TPAO would initially invest more than $100 million in the country. 
 
"We believe that Turkey and Afghanistan, which have deep ties, have a big potential 
for joint work. The public and private sector will explore Afghanistan's natural and 
underground resources together," Yıldız said.  
 
He stated that a Turkish firm had become the winner of four tenders that would allow 
it to carry out valuable mineral exploration, including that of gold, during his visit 
with Afghan President Hamid Karzai, who also eyes Turkish investments in the 
country. He added that the General Directorate of Mineral Research and Exploration 
(MTA) would take part in exploration of rich mine resources in Afghanistan.  
 
TPAO had won the tender for oil exploration and production in the provinces of 
Mazar-i Sharif and Sandıklı with its partners Kuwait Energy, Dragon Oil and the 
Afghan Ghazanfer Group. The tender involved exploration rights in the Tajik Basin in 



northern Afghanistan, where oil reserves are estimated at more than 1 billion 
barrels. 
 
"One third of the investment in the area worth $150 million will be financed by 
TPAO," he said, adding that the TPAO bid for four well-drilling tenders was worth $60 
million. He noted that TPAO had already started the rehabilitation work of eight 
natural gas wells at an investment value of $10 million. "TPAO will make investments 
worth more than $100 million for the first time," he stressed. 
 
Electricity generation potential 
 
Yıldız also noted that Afghanistan has an investment potential for electricity 
generation of 23,000 megawatts worth $30 billion. Afghan ministers said they 
wanted Turkish firms to evaluate the rich water resources of the country to 
transform them into electricity generation, he said. 
 
Energy companies are exploring new frontiers in the pursuit of fresh reserves as they 
exhaust existing fields, and Afghanistan, after decades of conflict, remains little 
explored. However, the Afghan government, which is entirely reliant on fuel imports 
from neighboring Iran and Central Asian countries, has been eying ways to exploit its 
natural resources to compensate for the loss of revenues when foreign aid and 
spending drops with the withdrawal of international combat troops by the end of 
2014. 
 
 


