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Eurasia TOP STORY 
 
Kazakhstan stalls on OVL’s Kashagan deal  
bne 
March 6, 2013  
 
Kazakhstani government officials have not yet decided on whether to allow India’s 
OVL to buy into the Kashagan oilfield, Kazakh Foreign Minister Erlan Idrissov said 
during a visit to New Delhi on March 5.  
 
Idrissov told Indian officials that Astana was still considering whether to  
let OVL, the international arm of India's state owned Oil and Natural Gas Corporation 
(ONGC), to buy ConocoPhillips's 8.4% stake in the North Caspian Operating 
Company (NCOC), the company developing the giant Kashagan oilfield. The 



Kazakhstani government may decide instead to block the deal so that state oil and 
gas company Kazmunaigas can acquire all or part of ConocoPhillips's stake.  
 
Indian government officials raised the issue with Idrissov during his visit to New 
Delhi on March 5, but Idrissov told a press briefing that the decision would be made 
“sooner or later”.  
 
ConocoPhillips announced in November 2012 that it had agreed to sell its stake in 
the Kashagan project to OVL, with the existing members of the NCOC having a 60-
day period during which they could decide to exercise their pre-emptive rights to buy 
the stake. Although none of the consortium members, which include Kazmunaigas 
exercised their rights before the January 25 deadline, the Kazakh government says it 
will decide by June 2013 if it wants to block the deal under legislation regulating 
foreign control of Kazakhstan's strategic assets.  
 
Speaking after talks with Idrissov, his Indian counterpart Salman Khurshid said the 
meeting had covered Kazakh-Indian cooperations in the areas of defence and civil 
nuclear energy, as well as the oil and gas sector.  
 
“We reviewed our growing cooperation in the energy sector. Our company ONGC 
Videsh Ltd has already acquired a 25% stake in the Satpayev Oil Block in the 
Caspian Sea, based on agreements that were reached when our Prime Minister 
visited Kazakhstan,” Khurshid told journalists, Livemint reported. 
 
“We also explored further possibilities of cooperation in the hydrocarbon sector. We 
requested the support of the government of Kazakhstan for an important bid that 
OVL is making for a stake in the Kashagan oil field.” 
 
Idrissov told the post-meeting press conference that he hoped the deal would be 
done soon. “This is a very complex project and it involves work of partners in the 
consortium changing hands... It involves a lot of technical, financial issues and 
therefore everyone is keen that the decision is taken in a well informed, well 
balanced way,” Idrissov said. 
 
“We of course are aware of the proposal made by ONGC... I hope a decision will be 
done sooner than later. But let me stress that Kashagan is not the end of life. We 
have a very successful example of cooperation in the same Caspian Sea area but on 
a bilateral basis,” he added, referring to ONGC Videsh’s acquisition of a 25% share in 
Kazakhstan’s offshore Satpayev block.  
 
The north Caspian Kashagan field was the largest oilfield discovery in the last three 
decades, with estimated recoverable reserves of around 13bn barrels of oil. Following 
many years of delay, production is due to start in the first half of 2013.  
 
The start of commercial oil production is now due to start in June 2013, rather than 
March as previously expected, Kazinform reported on March 5. At a meeting with the 
governor of west Kazakhstan’s Atyrau region, Baktykozha Izmukhambetov, Agip KCO 
managing director Umberto Carrara said that the NCOC and the Kazakhstani 
government had agreed on a June start date.  
 
 
 
 



2. Creditors to ask for MTS Uzbekistan liquidation  
bne 
March 6, 2013  
 
Creditors of Mobile TeleSystems (MTS) Uzbek subsidiary Uzdunrobita have agreed to 
request that the company be declared bankrupt and seek its liquidation.  
 
Uzdunrobita, which until July 2012 was Uzbekistan's largest mobile operator, filed for 
bankruptcy in January 2013, saying that it was unable to meet its financial 
obligations, MTS announced on January 16. These include $600m of fines and other 
penalties imposed by the Uzbek authorities in November 2012.  
 
A meeting on Uzdunrobita’s bankruptcy proceedings is due to take place that the 
Tashkent Commercial Court on March 11, RIA Novosti reports.  
 
As of January 2013, the Uzbek law enforcement authorities had already recovered 
around $150m from Uzdunrobita, which was was forced to stop operations in July 
2012, when its operating licence was suspended.  
 
The Uzbek authorities have appointed an interim manager of the company, while 
creditors decide on the bankruptcy procedure. According to reports in the Uzbek 
press, around 200 of its employees have already been dismissed, with others due to 
be laid off soon.  
 
Uzdunrobita first came under attack from Uzbekistan's State Inspectorate for 
Communications (SIC) in July 2012, when it was accused of "numerous and 
systematic violations", and had its operating licence confiscated, initially for ten 
days. The company has also been the target of probes by Uzbekistan's tax 
authorities and criminal prosecutors.  
 
In September 2012, the Tashkent Criminal Court ruled in favour of a request by the 
the Uzbek state to confiscate Uzdunrobita's assets. This was cancelled by the Appeals 
Court of the Tashkent City Criminal Court which instead ordered the company was 
ordered to pay around $600m in damages. Uzdunrobita says it is unable to pay the 
sum.  
 
3. Opposition demonstrations enter second day in Kyrgyzstan  
bne 
March 6, 2013  
 
Residents of several Kyrgyz towns demonstrated on March 5 and 6 to demand the 
release of three opposition leaders who are being held in pre-trial detention accused 
of an attempt to overthrow the government in October 2012.  
 
The numbers who turned out in support of Ata-Zhurt party leaders Kamchybek 
Tashiyev, Sadyr Zhaparov and Talant Mamytov on March 5 were relatively small, 
allaying fears that the demonstrations could gather the kind of momentum that 
preceded Kyrgyzstan’s March 2005 and 2010 revolutions. However, organisers say 
they plan to continue with the demonstrations on March 6, to keep up the pressure 
on the authorities.  
 
In addition to demanding the release of the three MPs, demonstrators also called for 
Kyrgyzstan’s largest gold mine, Kumtor to be nationalised. The government is 



currently in talks with Centerra Gold, which is the mine’s majority shareholder, with 
the aim of reaching a new agreement that gives a better deal for Kyrgyzstan. The 
government has so far rejected demands to nationalise the mine.  
 
Organisers in Osh, Kyrgyzstan’s “southern capital” and the nationalist opposition’s 
main support base, applied for permission to hold a rally, expecting around 2,000 
people. However, as of 11am only around 60 had turned up, according to local press 
reports.  
 
In another southern city, Jalal-Abad, around 150 women demonstrated in support of 
Tashiev, and met with government representative Zhusubali Toromamatov. They 
were later joined by around 50 men. As of 10am on March 6, there were around 100 
people on Jalal-Abad’s central square, and three yurts were being put up as 
demonstrators prepared to camp out on the square, K-news reports, citing the 
Kyrgyz Interior Ministry.  
 
In Karakol, a mountain town in east Kyrgyzstan, around 500 people took part in the 
demonstration. One of the organisers, Keneshbek Zhumabayev, told 24.kg that if the 
government did not agree to release the three Ata-Zhurt leaders their supporters 
would march to Bishkek on March 13. Later in the day, Karakol mayor Ishenbek 
Omurkanov announced his resignation.  
 
Speaking to journalists late on March 5, Kyrgyzstan’s First Deputy Prime Minister 
Djoomart Otorbaev said that demands for the government’s resignation were 
unacceptable. “But there is a legitimate and constitutional methods of change of 
power through them to act. They can call, but the seizure of power is unacceptable,” 
Otorbaev said. 
 
Tashiyev, Zhaparov and Mamytov led a demonstration of around 1,000 people 
outside the White House, which houses the parliament and government, in Bishkek 
on October 3. They demanded the nationalisation of Kumtor and called on the 
government to resign. Tashiyev and several of his supporters attempted to break 
into the White House but were fought back by police. All three party leaders were 
arrested in early October and have been held in pre-trial detention for the last five 
months. If found guilty of trying to overthrow the government they could face up to 
20 years in prison.  
 
4. Uzbekistan boosts power exports in 2012 
bne 
March 6, 2013  
 
Uzbekistan increased its energy exports by 81% in 2012, after starting gas exports 
to China mid-year. The rise in exports brings much needed revenues to Uzbekistan, 
but at the cost of increasing energy shortages at home.  
 
Uzbekistan’s energy exports reached $5.03bn in 2012, up from just $2.78bn in 2011, 
Uzdaily reports, citing the State Statistics Committee. Energy - mainly oil and gas - 
accounted for 35.3% of total exports in 2012, up from 18.5% the previous year.  
 
The increase in energy exports was mainly due to the start of gas exports to China 
through the Central Asia-China gas pipeline in August 2012; previously only Turkmen 
gas had been exported through the pipeline which opened in 2009.  
 



Tashkent planned to export 4 billion cubic metres (bcm) of gas to China in 2012, 
increasing to 10 bcm in 2013. Uzbek gas exports to Russia are also due to continue, 
with Uzbekistan planning to export 7.5 bcm of gas to Russia this year, Eurasianet 
reports.  
 
However, domestic power shortages worsened in Uzbekistan in 2011 and 2012. 
Uznews reported rolling blackouts in Tashkent in autumn 2012, while many regions 
had no power at all. Even the gas-producing Kashkardarya region has suffered from 
gas outages.  
 
There are growing concerns that Tashkent is trying to boost gas exports, at the 
expense of the local population. While Uzbekistan has substantial gas reserves, these 
are nowhere near as large as in neighbouring Turkmenistan and Uzbekistan also has 
the region's largest population.  
 
Natural gas production has fluctuated between 52bn and 63bn cubic metres (cm) for 
the last decade, with 57bn cm produced in 2011, of which 49.1bn cm was consumed 
domestically, according to the "BP Statistical Review of World Energy, 2012". Oil 
output fallen steadily for the last decade,  from 171,000 barrels per day (b/d) in 
2001 to  just 86,000 b/d in 2011.  
 
 

Eurasia Kazakhstan 
5. ALFA Report: Kazakhmys-Sidelined Despite 30% Stock Decline 
ALFA BANK Research 
March 6, 2013  
 
In a repeat of its disastrous 2011 trading update, KAZ reported 2012 cash costs 
higher than expected and guided for weak 2013 production, especially byproducts 
zinc and gold. The impact lowers our 2013E EBITDA forecast by 15%. On sharply 
accelerating capex, net debt is to rise above $2bn EOY13E, lifting net debt/EBITDA to 
2.1x, we forecast. The resignation of key managers adds to worries. The stock is off 
30% since the beginning of the year, but on our new forecasts the adjusted 2013E 
PE of 8.0x is not sufficient to warrant an upgrade. We reiterate our E/W rating on a 
revised TP of 650p.    
 
6. Five Kazakhstani billionaires on Forbes rich list  
bne 
March 6, 2013  
 
Five Kazakhstanis with a total fortune of $9.2bn have been included on this year’s 
Forbes Billionaires list.  
 
The richest Kazakhstani on the list is Vladimir Kim, in 641st place on the list of 1,426 
billionaires. Kim, who Forbes says is worth $2.3bn, is currently chairman of the 
board of Kazakh metals giant Kazakhmys, but is due to resign in May, the company 
announced on February 28.  
 
Bulat Utemuratov, whose main holdings are in the mining, banking and hotels sector, 
is in 670th place on the list with an estimated worth of $2.2bn.  
 



Also in the metals and mining sector, Alizhan Ibragimov, one of the three major 
shareholders of the Eurasian Natural Resources Corporation (ENRC), has a fortune of 
$2.1bn according to the Forbes list.  
 
Jointly in 1107th place on the list are Timur Kulibayev and his wife Dinara, the 
daughter of Kazakhstan’s President Nursultan Nazarbayev, with $1.3bn each. Their 
main assets are in the banking sector.  
 
7. Russia boosts oil exports to Kazakhstan  
bne 
March 6, 2013  
 
Russia’s oil exports to Kazakhstan were up 77.3% in the first two months of 2013, 
according to official Russian statistics.  
 
Russia exported 3.37 million tonnes of oil to Kazakhstan in January and February 
2013, Interfax Kazakhstan reports, citing the Russian Central Dispatching 
Department of Fuel Energy Complex.  
 
Earlier, Russian daily Kommersant had reported that Kazakhstan was looking to 
import oil products from China, and was considering a ban on Russian fuel imports.  
 
Meanwhile, Russian oil exports to other CIS countries fell by 6.5% in the first two 
months of 2013.  
 
8. Zhaikmunai formally completes its 2012 acquisition deal 
Visor Capital  
March 6, 2013  
 
Impact: NEUTRAL 
  
Facts/News. Zhaikmunai yesterday announced on receiving final approval from the 
Ministry of Oil and Gas of Kazakhstan (MOG) for legal ownership of the subsoil rights 
related to three oil and gas fields (Rostoshinskoye, Darinskoye and Yuzhno-
Gremyachenskoye) effective as of 1 March. Zhaik entered the acquisition agreement 
on 17 August 2012 for the fileds located in pre-Caspian basin, around 60-120km 
from its existing Chinarevskoe field for US$16m. 
  
Analysis. The formal approval of the deal was expected following MOG’s consent on 
the acquisition in 4Q2012. The final authorisation now allows the Company to 
proceed with its operations on the fields. 
  
Valuation/Conclusion. We do not expect significant share impact from the news.Zhaik 
is traded on US$4.8/bbl of 2P reserves, which is above its peers average multiple of 
US$4.1/bbl. We maintain our BUY rating. 
  
Zhanar Nazkhanova 
Dominic Lewenz  
 
 
 
 



On the website today 
9. Czech old guard under threat as president is impeached 
bne  
March 5, 2013 
 
The Czech Senate voted on March 4 to impeach President Vaclav Klaus on charges of 
high treason. The move is seen as an attempt by the left-leaning opposition to 
leverage public fury over corruption to prevent the decades-long de facto leader of 
the Czech right from continuing in that role after he leaves office later this week.  
 
The decision in the upper house of parliament, which is controlled by the Social 
Democrats (CSSD) and its allies, refers the president to the Constitutional Court, 
which will rule on whether he violated the constitution by granting a New Year's 
amnesty to more than 6,000 prisoners serving short jail terms and ending cases that 
have run for more than eight years.  
 
Thirty-eight senators in the 81-seat house voted to file the charges, with 30 voting 
against. "Treason" is the only charge by which it is possible to impeach the 
president, an act which has never been undertaken previously. The initiators of the 
move have said that they would have preferred a less dramatic route to push against 
Klaus' amnesty. The court is expected to hear the case in the coming weeks.  
 
The toughest possible punishment that Klaus faces if found guilty is to lose his office, 
presidential pension and the right to stand again in future. While the former and 
latter matter little given Klaus' second and final term - according to the constitution - 
runs out, the CSSD is looking to curtail Klaus' continued influence in Czech politics 
after this week.  
 
If you want to read the rest of this article <a 
href="http://www.bne.eu/storyf4631/Czech_old_guard_under_threat_as_president_i
s_impeached">click here</a> 
 
10. Russia plans new fraud charges against Hermitage's Browder 
bne  
March 6, 2013 
 
The Kremlin is about to shoot itself in the foot again after it announced that it will 
open an investigation into Hermitage Capital Management's Bill Browder for illegally 
trading in locally listed Gazprom shares during the naughties.  
 
Browder has gone from being Russia's biggest portfolio investor to spearheading a 
relentless campaign in exile in London against the Kremlin following the death of his 
associate, the accountant and auditor Sergei Magnitsky, while in custody in 2009.  
 
The two sides hate each other, but this time the Russian government took the 
initiative after a senior Interior Ministry official told journalists on March 5 that 
companies belonging to Hermitage violated the so-called ring fence around 
Gazprom's locally listed shares that banned foreigners from ownership. "The Interior 
Ministry's Investigative Department is investigating a criminal case concerning the 
illegal purchase of Gazprom shares by legal entities that were majority owned by 
foreign nationals, notably William Brower," said Mikhail Aleksandrov, head of the 
department's section which investigates organized crime and corruption cases. 



Aleksandrov said that Russia lost some RUB3bn ($97m) from 29 transactions with 
Gazprom shares concluded by Browder's firms.  
 
Hermitage denied the allegations. "The ownership of Gazprom shares was completely 
legal," the company said in a statement. "It was approved by the Russian authorities 
and the Russian Federal Securities Commission as well as Gazprom itself. If one took 
these accusations seriously, then every foreign investor in Russia should be under 
arrest."  
 
If you want to read the rest of this article <a 
href="http://www.bne.eu/storyf4636/Russia_plans_new_fraud_charges_against_Her
mitages_Browder">click here</a> 
 
 

Eurasia Other Central Asia 
11. Kyrgyzstan to set up development bank in 2013 
bne 
March 6, 2013  
 
Kyrgyzstan is to set up a state development bank this year, Economy Minister Temir 
Sariev told government officials on March 5.  
 
The government will draw up the charter for the bank by April 30, and complete 
proposals to raise finance for its charter capital by July 1, Sariev said. This is likely to 
include funding from international financial institutions, which have previously 
expressed interest in funding the planned development bank.  
 
Launching the bank will help to to help stimulate the Kyrgyz economy, which saw 
GDP growth of close to zero in 2012 after a fall in production at the country’s largest 
gold mine Kumtor.  
 
The bank is intended to support the private sector and help small and medium sized 
enterprises to expand.  
 
Plans to set up a development bank have been under discussion for some time. In 
June 2012, the parliament committee on budget and finance approved plans to set 
up the bank. A draft law on the bank was passed by the parliament on its third 
reading on June 29.  
 
12. Rights activists oppose extradition of former Tajik PM Abdullajanov 
bne 
March 6, 2013  
 
Amnesty International (AI) has appealed to the Ukrainian authorities not to extradite 
former Tajik Prime Minister Abdumalik Abdullajanov. The international human rights 
group said that Abdullajanov “will face unfair trial and be at risk of torture and other 
ill-treatment”, if he is returned to Tajikistan to stand trial. Abdullajanov, who has 
lived in the US for the last 15 years, is accused of several crimes including an 
assassination attempt on President Emomali Rakhmon.  
 
 
 



13. Uzbekistan to build logistics centre in Namangan 
bne 
March 6, 2013  
 
Uzbekistan is planning to open a multimodal logistics centre in the Namangan region. 
The Pap Logistics Centre will have capacity to handle up to four million tonnes of 
freight a year, the Times of Central Asia reported. Construction, which start in 2013, 
will be funded by Uzbekista’s national railways operator Uzbekistan Temir Yollari. It 
is due to open in January 2014.  
 
14. Uzbekistan to invest $30m at Kayragach mine  
bne 
March 6, 2013  
 
The Uzbek government has given the go ahead to invest $30.56m in the construction 
of an underground mine at the Kayragach deposit. The Almalyk mining-and-smelting 
plant will cover $10.59m of the total cost, with the remainder being funded by loans. 
Uzbekistan’s Fund for Reconstruction and Development will provide $6.72m, which 
will be refinanced through Ipoteka Bank, according to Uzreport. Ipoteka Bank will 
also lend a further $13.25m for the project.  
 
 

Eurasia Caucasus 
15. Armenian presidential candidate detained over assassination attempt  
bne 
March 6, 2013  
 
Vardan Sedrakyan, a candidate in Armenia’s February 18 presidential elections, is 
reported to have been detained in connection with an assassination attempt on rival 
candidate Paruyr Hayrikyan.  
 
Yerevan city court ruled to sentence Sedrakyan, an epic poetry specialist with no 
political background, to two months in pre-trial detention, AFP reported on February 
5.  
 
However, in interviews with the Armenian press late on March 5, Sedrakyan denied 
that he was being placed under arrest.  
 
Hayrikyan was shot outside his home on January 31, receiving a gunshot wound in 
the shoulder. On February 8, the Armenian national security service arrested two 
men who pleaded guilty to the attack.  
 
16. Azerbaijan considers ban on Russian names  
bne 
March 6, 2013  
 
Azerbaijan’s Terminology Commission has asked for a ban to be imposed on non-
Azeri names, the BBC reports. The commission is particularly concerned about 
Russian sounding names, because of Azerbaijan’s history within the Soviet Union. 
"Russian names like Maria, Yekaterina, Olya or Alya will not be permitted," Sayali 
Sadigova, the commission’s deputy head, told journalists. However, the ban will only 



apply to parents of ethnic Azeri origin; ethnic minorities will be free to name their 
children as they choose.  
 
17. Azeri rapper arrested over traffic police video  
bne 
March 6, 2013  
 
Azerbaijani rapper Sayid Aliyev has been placed under arrest for 10 days after 
publishing a video about the Azeri traffic police on YouTube. The video by Aliyev, also 
known as Dado, criticises the police for accepting bribes and violating traffic rules. 
After his arrest, Aliyev asked relatives to remove the video, Turan reports. His family 
say they will appeal against the sentence.  
 
18. Georgian PM Ivanishvili Says Visit to Russia Premature 
RIA Novosti 
March 6, 2013  
 
Georgian Prime Minister Bidzina Ivanishvili has denied media speculations that he 
may visit Moscow soon in an attempt to speed up the revival of bilateral ties. 
 
“I think it is still premature to talk about my possible visit to Russia,” Ivanishvili said 
in an interview with Imedi television on Tuesday. 
 
“My principal position is that we must normalize relations with Russia, but we should 
achieve this goal by logical steps,” he said. 
 
Russia and Georgia severed diplomatic ties in 2008 after Moscow recognized de-facto 
independent Georgian republics of Abkhazia and South Ossetia as independent states 
following a brief military conflict. 
Georgia’s new government, elected in the October 1 polls, said normalizing ties with 
Russia was among its top priorities. 
 
Russian and Georgian envoys on bilateral relations have held two meetings so far, in 
an attempt to pave the way for future top-level official contacts. 
 
During the most recent meeting in Prague on March 2, Russian Deputy Foreign 
Minister Grigory Karasin and Georgian prime minister’s special envoy Zurab 
Abashidze discussed visa regime, Georgia’s participation at the 2014 Winter 
Olympics in Sochi, wine exports to Russia, direct flights between Moscow and Tbilisi 
and other issues. 
 
A number of high-level informal contacts between Russia and Georgia have been 
held in the past months, including a brief meeting between Russian Prime Minister 
Dmitry Medvedev and Ivanishvili during a forum in Davos, a meeting between 
Russian President Vladimir Putin and Catholicos Patriarch of All Georgia Ilia II who 
paid a rare six-day visit to Moscow in January and a meeting of Russian and 
Georgian members of parliament at a PACE session in Strasbourg. 
 
 
 
 
 



19. Ivanishvili down $1bn on Forbes rich list  
bne 
March 6, 2013  
 
Georgian Prime Minister Bidzina Ivanishvili’s fortune was estimated at $5.3bn on this 
year’s Forbes rich list, after he disposed of his Russian business interests. Forbes’ 
estimate of Ivanishvili’s wealth was reduced from $6.4bn in 2012, putting him in 
229th place on the 2013 list. When he entered politics, Ivanishvili sold off assets 
including Rossiyskiy Kredit bank,  agro-business Stoilenskaya Niva and the Doctor 
Stoletov pharmacy chain, as well as his Russian real estate assets.  
 
20. Recoverable reserves increased at Azerbaijan’s ACG fields  
bne 
March 6, 2013  
 
Recoverable reserves at Azerbaijan’s offshore Azeri-Chirag-Guneshli (ACG) oil and 
gas fields have increased by 76% as a result of exploration work.  
 
Speaking at the BP Forum on Technology in Baku, Khoshbakht Yusifzade, first vice 
president of the State Oil Company of Azerbaijan (SOCAR), said that recoverable 
reserves had been increased from 511 million tonnes to over 900 million tonnes, 
Today.az reported.  
 
Yusifzade added that after a decrease in production at ACG in recent years, 
production had stabilised.  
 
"Studies of recent months show that BP has stabilized its oil production and works 
stable,” Yusifzade told delegates. “But there are some moments, such as flooding, 
complexity of drilling, and also there are problems in the injection of water and gas. 
This process should be controlled.” 
 
In 2012, Azerbaijan’s President Ilham Aliyev criticised BP, the lead operator of ACG, 
for allowing production to fall, which in turn brought down Azerbaijan’s GDP growth 
to almost zero.  
 
 


