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TOP STORIES 

1. France steps into ring to build Turkey's second nuclear plant 
Hurriyet Daily News 
March 5, 2013 
 
French company GDF Suez has officially placed a joint bid with Japanese companies 
Itochu and Mitsubishi to construct Turkey's second nuclear power plant, which is 
expected to cost around $25 billion. 
 
Japan, South Korea, China and Canada have been the short-listed contenders for the 
5,000-megawatt nuclear power plant, which is slated to be built in the Black Sea 
province of Sinop. 
 
France had also expressed its intention to step into the ring during French Trade 
Minister Nicole Bricq's visit to Turkey last January. 
 
The talks to reach an intergovernmental agreement for the plant took place last 
week in Ankara, the Turkish Energy Ministry and GDF Suez representatives told 
Reuters.  
 
"Japanese International Affairs Ministry and Trade Ministry officials continue on 
talks," a representative from the French company said. 
 
"If Turkey's Energy Ministry can't reach an agreement over the Sinop power plant, 
the same consortium will make an offer for the third nuclear plant that Turkey plans 
to build also," the representative said. 
 
The discussions over the consortium's offer have begun and the proposals are being 
evaluated, a Turkish Energy Ministry official said. 
 
Turkish Energy Minister Taner Yıldız said Feb. 20 that they were about to finalize the 
decision process but added that two countries recently stepped up their attempts in 
the competition.  
 
Offers by the French-Japanese partnership and China appear to be the front-runners 
at the moment, Reuters reported ministry officials as saying. 
 
Two French companies expressed their desire to participate in Turkey's nuclear 
power plant project offer process, but Turkey denied the attempts amid political 
disputes between two countries stemming from French parliamentary bills 
recognizing Armenian genocide claims from 1915. 
 
Turkey also refused to allow French companies to join the Nabucco project in the 
aftermath of the bills. 
 
 
 
 
 
 
 



2. Turkey hopes to boost two-way investment with Turkmenistan 
Hurriyet Daily News 
March 6, 2013 
 
Turkey will ease restrictions on Turkmen entrepreneurs for their investments in 
Turkey, Development Minister Cevdet Yılmaz said yesterday during The Fifth 
International Investment Forum of Turkmenistan held in Istanbul. The move will aim 
to boost two-way investments with Turkmenistan, as Turkey's contractors already 
make up the largest portion of all worldwide investments in Turkmenistan, at 19 
percent. 
 
"The investments that will be made by our Turkmen brothers are as important as 
Turkish entrepreneurs' investments in Turkmenistan. We consider their investments 
as our own and we will assure all easiness," Yılmaz said, stressing that Turkey would 
allow Turkmen investors to benefit from the rights and incentives that local investors 
benefit from.  
 
$32 bln worth investment 
 
He noted that the total investment value of Turkish firms in Turkmenistan had 
reached $32 billion with 808 projects, adding that Turkish contractors' investment 
volume was worth around $245 billion since 1972.  
 
Turkish President Abdullah Gül stressed that a Turkish firm (Polimeks) had won the 
tender for the International Ashgabat Airport in Turkmenistan, worth $2.2 billion. 
The trade volume between Turkey and Turkmenistan is also approaching $2 billion, 
aside from Turkish contractor's investments, he added. "Turkmenistan, which boasts 
an 11 percent growth rate average over the last five years, has the fourth richest 
natural gas resources in the world," he said. 
 
Turkmenistan President Gubanguli Berdimuhamedov stated that his country attached 
importance to taking advantage of foreign investments that contributed to their 
country's development. "This forum gives an opportunity to investors to finance 
important projects in our country and to use mutual interest and cooperation 
possibilities," he said.  
 
Turkmenistan Finance Minister Dovletgeldi Sadykov said the country was set to make 
investments worth $70 billion as part of its 2012-2016 Development Program, 
adding that many state-run enterprises' would be privatized. 
 
 
3. Turkish Non-Life Insurance Growth to Continue  
Fitch 
March 5, 2013 
 
Fitch Ratings says in a newly-published comment that growth in the Turkish non-life 
insurance market is set to continue. The agency also expects a trend of improving 
profitability, although Turkey's exposure to earthquakes means that catastrophe risk 
may create volatility from year to year.  
 
"The non-life insurance market in Turkey is being driven by an increasing awareness 
among the young Turkish population of the need for insurance," says Vanessa Flores, 
Associate Director in Fitch's Insurance team. "The sector is also benefiting from 



government initiatives for greater insurance protection against natural disasters, and 
the favourable domestic economy." The motor insurance sector, which accounts for 
half of total non-life premiums in Turkey, has been unprofitable for the past five 
years.  
 
"Motor insurance pricing in Turkey is very competitive, with insurers focusing on 
volume at the expense of profit," says Flores. "Current pricing levels are 
unsustainable, and will have to rise, with profitability improving as a consequence." 
The comment "Turkish Non-Life Insurance: A Growing Market" is available at 
www.fitchratings.com.  
 
Fitch is holding a Credit Briefing and Update on Turkey on 7 March 2013 in London. 
Senior analysts from Fitch's Sovereigns, Financial Institutions, Insurance and 
Corporate teams will be joined by external speakers to review and discuss the 
outlook for Turkey and Turkish institutions.  
 
 
4. Turkish shale gas reserves could fulfill demand for 40 years, claims lobby 
Hurriyet Daily News 
March 6, 2013 
 
Turkey's estimated shale gas reserve is 1.8 trillion cubic meters and could satisfy 40 
years of natural gas consumption with an annual production of 45 billion cubic 
meters, according to the Turkish Association of Petroleum Geologists (TPJD). 
 
"Turkey has considerable shale gas potential, particularly in the regions of Thrace 
and the Southeast," said TPJD President _smail Bahtiyar yesterday. Turkey's natural 
gas consumption is around 45 billion cubic meters a year, he said, noting that the 
estimated shale gas reserve, which is 1.8 billion cubic meters, would satisfy Turkey's 
natural gas consumption for the next four decades. "These figures are for only the 
Thrace and Southeast Regions. We think there are also shale gas reserves in East 
Anatolia, Ankara, the Toros Mountains [in the south] and the Black Sea region," he 
said.  
 
Shale gas does not constitute an alternative to natural gas, it actually has the 
qualities of natural gas, he said, though as the traditional drilling of wells costs 
between $2 and $3 million, shale gas production is a higher-cost process. In spite of 
this, it will lower oil and natural gas prices, he stressed, adding that the Oil Law in 
Turkey protected risk-profit balances in favor of investors. 
 
Bahtiyar noted that natural gas consumption prices decreased in the United States 
due to their shale gas production that intensified in the last years in parallel with 
increases in their natural gas demand. He also noted that Turkey's natural gas 
consumption price was four to five times more than the U.S. 
 
Meanwhile, Turkey paid $60.1 billion for energy last year with an 11 percent increase 
from a year earlier, according to figures of state-run statistic body TÜ_K. The figures 
show that a quarter of Turkey's $237 billion in total imports last year consisted of 
energy imports and the IMF forecasts it will surpass $70 billion by 2017. 
 
 
 
 



REGIONAL NEWS 
5. Equities rally lifts all classes of CEE assets 
Erste 
March 6, 2013 
 
As stocks rally across the world, everything else in CEE has taken a back-seat in 
terms of driving valuations in fixed income. Positive equity investor sentiment is 
sweeping concerns amongst CEE bond investors aside. As our corporate bond trader 
put it "we even got lifted in Croatian and Hungarian bonds". International Croatian 
bonds have been up against yield resistance levels recently, making them look 
attractive in relative yield terms. Offers were lifted throughout the day yesterday and 
yields on USD bonds fell 15bps. The USD17s and USD21s are now offered at 4.05% 
and 4.85%, respectively. In CEE corporates, we are axed to sell Magyar 5.875% 16 
at a yield of 4.42%. 
 
 
6. Hungary mulls sale of forex bonds in new markets  
Equilor 
March 6, 2013 
 
The head of Hungary's Debt Management Agency said the government will issue FX 
bonds in smaller amounts in new markets such as Russia, Turkey and South-Korea.  
 
However, he said Russian bond sale may only reach USD 200mn vs. the successful 
issue of USD 3.25bn in February. Last week, another GDMA official also mentioned 
the possibility for further FX bond sales. We do not expect significant effect on 
Hungarian assets. 
 
 
7. OECD annual inflation slows to 1.7% in January 2013  
OECD 
March 5, 2013 
 
Consumer prices in the OECD area rose by 1.7% in the year to January 2013, 
compared with 1.9% in the year to December 2012. This easing in the annual rate of 
inflation mainly reflected the slower growth in energy prices, which increased by 
1.8% in the year to January, down from 2.9% in the year to December. Food prices 
remained unchanged at 2.1% in the year to January. Excluding food and energy, the 
annual inflation rate was stable at 1.5% in January.  
 
 Annual inflation in the year to January slowed in Canada (to 0.5%, down from 0.8% 
in December), and in Germany (to 1.7%, down from 2.0%) and more moderately in 
France (to 1.2%, down from 1.3%), Italy (to 2.2%, down from 2.3%) and the United 
States (to 1.6%, down from 1.7%). In Japan consumer prices fell by 0.3% in 
January compared with a decline of 0.1% in December. In the United Kingdom 
annual inflation was stable at 2.7% for the fourth consecutive month.  
 
 Euro area annual inflation (as measured by the HICP) slowed to 2.0% in January, 
down from 2.2% in December.  
 
 Outside the OECD area, annual inflation declined in China (to 2.0%, down from 
2.5% in December) and in South Africa (to 5.5%, down from 5.7%) while it 



increased in the Russian Federation (to 7.1%, up from 6.6%), Brazil (to 6.2%, up 
from 5.8%), India (to 11.6%, up from 11.2%) and Indonesia (to 4.6%, up from 
4.3%).  
 
 Compared with the previous month, consumer prices in the OECD area rose by 
0.1% in January 2013. They increased by 0.3% in the United States, 0.2% in Italy 
and 0.1% in Canada while they were stable in Japan. Consumer prices declined by 
0.5% in France, Germany and in the United Kingdom.  
 
 

STORIES FROM THE WEBSITE 
8. Russia plans new fraud charges against Hermitage's Browder 
bne  
March 6, 2013 
 
The Kremlin is about to shoot itself in the foot again after it announced that it will 
open an investigation into Hermitage Capital Management's Bill Browder for illegally 
trading in locally listed Gazprom shares during the naughties.  
 
Browder has gone from being Russia's biggest portfolio investor to spearheading a 
relentless campaign in exile in London against the Kremlin following the death of his 
associate, the accountant and auditor Sergei Magnitsky, while in custody in 2009.  
 
The two sides hate each other, but this time the Russian government took the 
initiative after a senior Interior Ministry official told journalists on March 5 that 
companies belonging to Hermitage violated the so-called ring fence around 
Gazprom's locally listed shares that banned foreigners from ownership. "The Interior 
Ministry's Investigative Department is investigating a criminal case concerning the 
illegal purchase of Gazprom shares by legal entities that were majority owned by 
foreign nationals, notably William Brower," said Mikhail Aleksandrov, head of the 
department's section which investigates organized crime and corruption cases. 
Aleksandrov said that Russia lost some RUB3bn ($97m) from 29 transactions with 
Gazprom shares concluded by Browder's firms. 
 
To read the full story 
www.bne.eu/storyf4636/Russia_plans_new_fraud_charges_against_Hermitages_Bro
wder 
 
 

GENERAL TURKEY NEWS 
9. Land dispute in southern Turkey leaves five dead 
Hurriyet Daily News 
March 6, 2013 
 
Five people were killed and seven others injured after a fight broke out between two 
families over land ownership in the village of Azizli near Ceyhan in southern Turkey. 
The incident came about when Mahmut Mazı, a member of the ruling Justice and 
Development Party's (AKP) Adana Province General Council complained to his 
neighbor, the former chief of the Azizli village _smail Tan that a 3,000-square-meter 
plot of land between both properties belonged to him.   
 



The families were already engaged in a legal lawsuit, however, the dispute escalated 
into a shootout when members of the Mazı family came to the land today to take 
some measurements and members of the Tan family felt they were trespassing. Both 
Mazı and Tan were killed during the fight. 
 
Three people, one of them injured, have been arrested over the fight. Following the 
incident, special teams belonging to the Gendarmerie Forces took extra security 
measures in the area. Provincial commander of the Gendarmerie Albay Murat is said 
to have visited both families and asked for restraint in furthering the violence.   
 
 
10. Tourism sees fall in Antalya, rise in Istanbul 
Hurriyet Daily News 
March 6, 2013 
 
Antalya hosted fewer numbers of tourists this January and February, according to 
data from the Mediterranean Touristic Hotels and Investors Association (AKTOB). The 
number of foreign tourists visiting the city in this term decreased by 6.3 percent 
compared to the same term last year. The data shows that the number of visitors 
last year was 268,192 and fell to 251,260 this year.  
 
The number of German tourists decreased by 12.8 percent and fell from 139,000 to 
121,000, whereas the number of Russian tourists increased by 11.3 percent and 
reached 28,000. 
 
The data also revealed that Dutch tourists increased by 4 percent as well as 
Norwegian, Finnish and Belgian tourists. There was also significant growth in Israeli 
and U.S. tourist numbers in the first two months of the year.  
 
Meanwhile, according to data from the Culture and Tourism Ministry, the number of 
foreign tourists that visited Istanbul in the first two months of the year reached 
1,149,741, representing an increase of 21.6 percent. Some 532,726 tourists arrived 
in the city in January, while 617,015 came in February. Forty-eight percent of the 
foreigners that arrived in Turkey in January visited Istanbul. 
 
Istanbul received the highest number of tourists from Germany with 105,589. 
Germans were followed by Russians at 82,736, Britons at 49,197, French citizens at 
45,289, Americans at 43,865, Indians at 42,183 and Ukrainians at 40,156. 
 
 

POLITICAL NEWS 
11. Imrali leak fuels Turkish fight over press freedom 
Hurriyet Daily News 
March 6, 2013 
 
The media cannot hide behind freedom of the press if it upsets the country's 
"national interests," Prime Minister Recep Tayyip Erdogan said yesterday as he 
reiterated his anger over the leak of talks with outlawed Kurdistan Workers' Party 
(PKK) head Abdullah Ocalan. 
 
"There cannot be a limitless freedom. If the media is ... free to the extent of 
reporting via violating national interests and exploiting freedom, [the government 



can also criticize them in turn]," he said, while noting that they were against 
"censorship." 
 
Main opposition leader Kemal Kılıçdaro_lu called on scribes to resist the 
government's "coup." Elsewhere, the Nationalist Movement Party declared Öcalan 
and Erdo_an to be "Siamese twins," while the Peace and Democracy Party said it was 
open to other parties aiding in the release of the PKK's captives. 
 
 
12. Israeli envoy cancels event with Turkish Deputy PM over the row on 
Zionism 
Hurriyet Daily News 
March 6, 2013 
 
Israel's ambassador to Germany has canceled his participation in a high-level event 
that Turkish Deputy Prime Minister Bülent Arınç is scheduled to attend, citing Prime 
Minister Recep Tayyip Erdo_an's comments on Zionism.  
 
Israeli Ambassador Yakov Hadas-Handelsman was to take part in the event, entitled 
"Muslims, Jews, Christians: Peace is possible!" at a Berlin hotel, according to the 
Times of Israel website.  
 
"Because of the importance of this event I expected that the Turkish prime minister 
would retract his recent horrible statements and lies about Zionism. But since that 
did not happen I am forced to cancel my participation in the event. Erdo_an's 
statements contradict the purpose of dialogue," the statement said.  
 
Last week, Prime Minister Erdo_an's likened Zionism to crimes against humanity in a 
Vienna conference. 
 
 

ECONOMIC NEWS 
13. Market Commentary  
Erste 
March 6, 2013 
 
Asian stocks shine after the Dow hit an all-time high, with central-bank policy helping 
spur equity buying. TR- shares are expected to open moderately higher ahead of intl 
data pile, thanks to Dow Jones.  
 
 
14. Turkey's February REER slightly below 120  
Erste 
March 6, 2013 
 
The real effective exchange rate (REER) declined to 119.7 from a revised 120.4 in 
January. Although the index was slightly higher than our 119.2 estimate, it remained 
below the 120-threshold that marks the overvaluation zone. The February REER level 
will not have any important impact on monetary policy as the forward-looking 
perspective would matter more for the CBT. We calculate that the current level of the 
FX basket brings the REER back towards the 120 threshold. Nevertheless, this is a 
moving threshold as the CBT assumes that a 2% annual appreciation is reasonable. 



Moreover, recently the CBT emphasized that the overvaluation or undervaluation 
thresholds would not work as automatic triggers for monetary policy action. 
Therefore, unless the TRY appreciates further accompanied by accelerating capital 
inflows, then the CBT may skip the March meeting for another interest rate cut. 
 
 

CORPORATE NEWS 
15. Arcelik will distribute a TRY 355mn cash dividend 
Erste 
March 6, 2013 
 
Arcelik will distribute a TRY 355mn (TRY 168mn from FY12 earnings, TRY 188mn 
from reserves) cash dividend, which indicates TRY 0.525362/share, a 4.4% dividend 
yield on April 1, 2013. 
 
 
16. Aselsan posted TRY 52.2mn in net profits in its 4Q12 financials  
Erste 
March 6, 2013 
 
Aselsan posted TRY 52.2mn in net profits in its 4Q12 financials down 6% q/q and 
43% y/y. Although there was 40% q/q top-line growth, there was a sharp decline in 
the EBITDA margin on the back of higher COGS and OPEX growth. Accordingly, the 
EBITDA margin was down by 7.7pps to 9.15% in 4Q12, which brought down the 
company's FY12 EBITDA margin to 15.4% from 19.3% in FY11.  
 
 
17. BIM posts FY12 IFRS results fully in line with expectations  
VTB Capital 
March 6, 2013 
 
 News: BIM has reported FY12 IFRS results. Revenues reached TRY 9.9bn, implying a 
21% YoY advance. Gross profit amounted to TRY 1.6bn for the 15.7% gross margin. 
EBITDA and net income totalled TRY 502mn and TRY 331mn, respectively. The 
company delivered TRY 434.9mn net operating cash flow and employed TRY 240mn 
in capital expenditures.  
 
 Our View: The solid results came fully in line with our expectations as well as 
previously provided management guidance. Top line growth decelerated to 17% YoY 
in 4Q12 (23% in 9mo12), largely reflecting further modest ticket inflation in order to 
maintain the position of the most affordable retailer in light of deteriorating macro 
terms. The slowdown in the expansion pace as well as investments in prices led to a 
30bp YoY contraction in the gross margin in FY12. As the share of SG&A as a 
percentage of revenues stayed flat at 11.7%, the EBITDA margin contracted 10bp 
YoY to 5.1% for the year. In 2012, the net margin declined 40bp and reached 3.3%, 
broadly comparable with the 3.4% for 9mo12.  
 
The stock trades at 2013F EV/EBITDA of 19.4x and P/E of 31.4x. The multiples imply 
64% and 40% premiums to EM peers, respectively. As for Magnit GDRs, the 
corresponding premiums stand at 44% and 29%. We do not see strong convictions 
behind such hefty discounts and reiterate our Sell recommendation for the name and 
12-month Target Price of TRY 77.  



18. Isbank to propose TRY 0.1478364 in dividends per share  
Erste 
March 6, 2013 
 
Isbank's Board of Directors decided to propose TRY 0.1478364 in dividends per share 
to its C type shareholders at the Shareholders' Annual Meeting. The proposed 
dividend per share figure implies a 2.25% dividend yield and appeared slightly lower 
than our TRY 0.15 per share estimate.  
 
 
19. Norton Rose advises on $500m financing of Emaar Square development 
in Istanbul 
Press release 
March 5, 2013 
 
The Dubai office of international legal practice Norton Rose has advised Emaar 
Properties PJSC and Emaar Libadiye Gayrimenkul Geli_tirme A._. (Emaar Turkey) in 
relation to a $500m syndicated loan facility for the financing of the construction of 
Emaar Square - a $2bn mixed use residential and commercial development in the 
_sk_dar district in Istanbul, Turkey. 
 
The facility was arranged by Standard Chartered Bank, Emirates NBD Capital Limited 
and HSBC Bank Plc. 
 
Emaar Square is the second Emaar development in Turkey and will comprise 
residential towers with over 1,000 high-end residential units, an office complex with 
a leasable area of 40,000 square metres, a shopping mall with a leasable area of 
150,000 square metres and a hotel to be operated under Emaar's 'The Address' 
brand. The development is located on the Asian side of Istanbul.  
 
Norton Rose partner Matthew Escritt, commented, "Over the last couple of years we 
have seen strong investor interest in the Turkish market We were delighted to be 
able to use our experience in this market to advise Emaar in relation to this high-
profile project in a jurisdiction which presents a number of complex challenges for 
projects of this nature. This is the latest in a series of Turkey-based transactions on 
which we have advised and further evidence of the strength of our Turkish practice."  
 
The Norton Rose team was led by partner Matthew Escritt and senior associate 
Martin Botik.  
 
Birsel Law Offices advised Emaar in relation to Turkish law aspects. Latham & 
Watkins acted as international counsel to the arrangers and ASC Avukatlık Ortaklı_ı 
advised on Turkish law aspects. 
 
 
20. Tupras 4Q12 financials announced  
Erste 
March 6, 2013 
 
Tupras' operating figures were below expectations: A TRY 198mn EBITDA and a TRY 
129mn EBIT in 4Q12 were below our TRY 370mn and 300mn estimates, respectively. 
The net refining margin was 1.72 USD/bbl vs. the benchmark Med Complex margin 



of 2.92 USD/bbl in 4Q12. Tupras said that the weaker net own margin was due to 
the strong gasoline crack spread (Tupras is biased towards middle distillates, so they 
were not able to capture that margin), fx impact, weak local asphalt market and 
higher gas cost (USD 60-65mn was the total negative gas cost impact in 2012, which 
was mitigated by higher energy efficiency of the group).  
 
Our opinion: Despite the weaker operating profit we believe the key elements of 
Tupras' strategy are unchanged. The company's domestic market is doing well - 
Tupras expects a 3.5-4.0 USD/bbl net margin for 2013, above the 3.3 USD/bbl 
achieved in 2012. The strong sentiment towards Turkish equities is likely to support 
Tupras' stock price further.  
 
 


